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July 
Investment Circular 


Substantial reduction in prices of high 
grade securities is reflected in our monthly 
publication, “Investment Securities,” which 
is now ready for distribution. It comprises 


Municipal Bonds 


Yielding from 5% to 6% 


Corporation Bonds and Notes 


Yielding from 6% to 844% 


Industrial Preferred Stocks 


Yielding from 6%% to 8%% 


CIRCULAR ON REQUEST 


Estabrook & Co. 


15 State Street 
BOSTON, MASS. 


24 Broad Street 
NEW YORK 


BALTIMORE PROVIDENCE SPRINGFIELD 











June 1st Dividend 


on 


Cities Service 


Company 
Preferred Stock 


was paid to 


19,410 Stockholders 


of Record 


A wonderful evidence of confidence 
in this investment stock. 


Circular “P-14” on request. 


Henry L. Doherty & Company 


Bond Department 
60 Wall Street, New York 

















YOU KNOW that a Guaranteed 
Mortgage is the highest form 
of security. 

YOU KNOW that New York 
City leads in growth and 
stability. 

Combine the two by investing 
your funds in Guaranteed First 
Mortgages on improved New 
York City real estate. 


Send for details TODAY of 
Special July offerings. 


New York 
Title and Mortgage 
Company 


135 Broadway 203 Montague St. 
New York Brooklyn 
375 Fulton St. Bridge Plaza 
Jamaica L. I. City 
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J.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 
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COTTON omg 
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Sold on 
PROVISIONS pina 
FOREIGN | 
EXCHANGE | 


MEMBERS 


New York Stock Exchange and 
all other principal exchanges 








THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 


Branches and Correspondents 
throughout the United States 
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An Invitation to The 
Financial World Subscribers 


OU are cordially invited to add your name to the large 

list of subscribers who have taken advantage of their 

privilege, that of renewing their present subscription for 
one year at the special rate of $7.00. 


VERY turn of the clock brings you nearer July 
15th, the date on which this renewal privilege will 
terminate. 


SIDE from the immediate saving of $3.00, your re- 
newal subscription may be the means of making or 
saving you hundreds of dollars. 


HY wait? A thing that will make you money to- 
morrow will save you money to-day, and the sooner 
you get it the more money it will save. 


IF MAILED BEFORE JULY 15TH 


THE FINANCIAL WORLD, 

29 Broadway, New York. 
In accordance with the announcement regarding the increased subscription rate to $10.00 a 
year, effective June 10th, I am glad to renew my subscription for one year at the special 
rate of $7.00, and hand you herewith check in payment of same. 


















































UCLBIG298 i 
JUN 2% 1920 


LOUIS GUENTHER 
Editor 


N. CHARLES KAMPP 


Statistician Published Wee 





Subscription: 
$10.00 a Year 





y by the Guenther Publishing Co. 


FREDERICK W. BRANDT 


Business Manager 


BEN W. BOAS 
Advertising Manager 


:. MARSHALL YOUNG ; F 
Associate Editor ; 
Chicago Representative: 


F. H. ERTEL 
727 Monadnock Block 


Canada, $11.00 
EB. C. EAST, Secretary Foreign, $12.00 


22, 1906, at the Post Office at New York, N./Y., under the Act of March 8, 1879. 
Sopyright, 1920, by the Guenther Publishing Co 








Vol. 33 * NEW YORK, JUNE 28, 1920 








The Collapse of Silver 


Bryan-esque Treasury Would Spend Near Quarter Billion Dollars to Needlessly 

Repurchase 207,000,000 Ounces Useless Silver at $1.00—Market Price 80c. and 

Sinking Fast—A Mere “Commodity,” Now, Which Our Government Does Not 

Need and Cannot Conveniently Use—Would Use New Silver for Coinage Now 

Abandoned by Many Powers and Greatly Curtatled by Others—Imperative to 
Create Brand New Use of, and Demand for Silver. 


By CARPEL L. BREGER 


HE abrupt and utter collapse of silver and Far- 
East exchange have featured for two months past 
the world’s financial and commercial markets. Last 
ek, in a spectacular outburst, outdoing William Jen- 
ngs Bryan even in his wildest dreams, the U. S. Treas- 
came to the rescue, so it was huzzahed, of the Aimer- 
1 silver miner, but in reality of the Smelters Trio. The 
irector of the Mint agreed to purchase at $1.00 per 
unce up to 207,000,000 ounces silver, “authorized” under 
re-purchase clause of the Pittman Law of 1918. Fot- 
eign silver may be dumped on our Treasury, notwithstand- 
r the Pittman Law emphatically requires, and the new 
int regulations seemingly require, the repurchased sil- 
to be “all-American.” About $3,200,000 silver was im- 
nediately purchased from the Smelters Trio, at $1.00 per 
nce, in less than a week. 


nly 80c. an ounce was the official price of all silver in 
New York and the world’s open market, and 79c. in Lon- 
ion, when the agreement was announced at Washington 
Wednesday, June 16, 1920, for our government to buy 

t $1.00. The agreement was reached between Ass’t Sec- 
tary of the Treasury Leffingwell and representatives 
the Smelters Trio. At the time, a further collapse 
ilver was generally admitted as inevitable. The bot- 
had been pulled out completely from under the silver 

et 


most remarkable sensation had been the high prices 
ilver in 1919-1920, the highest in 5,000 years recorded 
ry of the Universe, as high as $1.44 an ounce 89 pence 
London, 90 marks in Germany. All the more note- 
thy was the climb of silver contrasted with low prices 
115—the lowest in the world’s recorded history. And 
of its height, the bubble suddenly burst! 


hen silver climbed to the skies and the German mark 
pped to Ic. in value and the French franc to 6c., both 
e nations and other nations had to abandon the use 
silver money completely, even as subsidiary coins. 
tain, Holland, Mexico, Canada and other nations re- 
ed the amount of silver in remaining silver coins, after 
lishing certain silver coins. India and the Orient were 
1 gold and were initiated into the mysteries of paper 
ney in a herculean effort to stem the advance of silver. 
December, 1919, and January, 1920, the U. S. Treasury 
mped silver in China under the very same Pittman 





Law, to smash the climbing price of the metal, and break 
Chinese exchange. Now, five months later, our same 
Treasury turns itself topsy turvy to try to support silver 
and Oriental exchange! 


The sudden collapse in silver was due to France and 
Germany in April and May unloading their silver, no 
longer needed in their new coinage systems. A large 
volume of silver from other mints also overhung the mar- 
ket. Impinging on top of this, resounded the financial 
and commercial collapse of the silk and export trade from 
Japan, China and India, and what had been for six years a 
record-breaking Far-East demand for silver suddenly 
evaporated over night. All the world’s principal buyers 
of silver abruptly turned sellers, and there were no buy- 
ers, except a few speculators. Only a fool would dare pre- 
dict how low the price of silver would sink under such 
circumstances. There was no bottom to the market—not 
even a “cost of production,” because 70 per cent. of the 
world’s silver is a by-product chiefly of copper and lead 
mines, and nearly all of it would be produced no matter 
how low the price of silver. 


The Bryan-like action of the Treasury, announced Wed- 
nesday, June 16, 1920, served temporarily to bolster up the 
silver market. On Thursday, June 17, the price of silver 
had suddenly reverted up to 9954c. in New York for 
“American” silver, and over 90c. for foreign silver, versus 
80c. the day before for all silver. This was the first price 
distinction in history as to the country of origin of law- 
ful silver. 


This Bryan-esque fixing of an artificial silver price, it 
now appears questionable whether the next Administra- 
tion (or even this one) will support: especially an arti- 
ficially HIGH price to be paid by the U. S. Treasury when 
the open market price of silver, now a mere “commodity,” 
was much lower and sinking fast. In fact, the majority 
party has already in Congress a bill to abolish the silver 
“re-purchase” clause of the Pittman Law. The squander- 
ing of $207,000,000 of much-needed public money just now 
to pay fancy prices for the purpose of storing in the Treas- 
ury 750 tons of a white metal, silver, now a mere “com- 
modity,” which the Government does not need, and cannot 
use,* and will not use, is apt to be “investigated,” espe- 
cially if the cry of Bryanism becomes too hot during the 
Presidential campaign. 









_ 
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The Treasury has been duped by certain interests (not 
silver miners) into the belief that its action of last week 
will be a practical “subsidy” to the American silver min- 
ing industry—for three years anyhow. Even if it were 
so, there are dozens of more effective ways of subsidizing 
our silver industry (assuming for argument’s sake that a 
subsidy is needed, and is lawful, if needed), than this 
squandering of nearly a quarter billion dollars of much- 
needed government money—and then leaving the subsi- 
dized industry high and dry after three years. 


lt is most assuredly certain that if our silver industry is 
to be “subsidized,” or if silver is to “come back into its 
own,” it will have to be because of something more fun- 
damentally necessary to the world at large than the mere 
tying up of 750 tons of silver metal in our Treasury the 
next three years. 


Silver producers must realize that the world demand for 
silver for subsidiary coinage has been substantially wiped 
out for many years to come, if not permanently, owing 
to the high price of silver, the depreciated exchange value 
of foreign coins, and the debasement of world silver coin- 
age, whére the silver coinage has not been altogether 
wiped out, as in the Latin Union, the Central Empires, 
Russia, Britain, Mexico, Canada, etc. It may be that India 
and the Orient will continue heavy users of the white 
metal in payment for trade debts, but this, too, is open 
to very serious question. Great Britain has been about 
the sole great creditor nation to India and China. Amer- 
ica and the rest of the world were and are debtors on 
trade balance. Britain needs gold more than she needs 
anything else, and the simplest way she could get gold is 
to require trade debts of the world to be paid in gold to 
India and China, and these countries in turn to turn over 
their debit to Britain in the gold thus acquired. This 
would serve to shrivel up the Orient demand for silver. 

It must be obvious that conditions brought about by 
the war have served this time, as in all other great world 
wars for six centuries past, to kick silver successively 
harder and further into the gutter. 


Some new world demand for silver must be created, one 
that will endure for years. I have on previous occasions 
suggested such a new use. 


The action of the Treasury may perhaps prove useful 
as a stop-gap, temporarily, to hold up silver during the 
interval required till the world’s financial authorities 
and leaders can be made to see the desirability of such a 
new use for silver—if they ever do see it. 


On any other interpretation, the action of the Treasury, 
allegedly under the Pittman silver law, in spending near 
a quarter billion dollars in about three years in “support- 
ing” what is now a useless and unneeded commodity (and 
may very well remain so), seems apoplectically assinine. 


* What the Treasury will or can do with the $207,000,000 of silver 
is a conundrum. The coinage of new standard silver dollars dropped 
off before the days if Bryan in 1896, and not a single “cartwheel” 
has been minted since 1904. The National and Federal Reserve Banks 
would oppose new cartwheels or silver certificates at this late day. 
Neither can the silver very well be used for subsidiary coinage, of 
which there is now a glut. New silver coinage was cut to an abso- 
lute minimum several months ago, and the mints resumed gold 
coinage to give work to the employes. The Treasury action is baldly 
a subsidy to the Smelter Trio, rather than to the American silver 
miner. The new ruling permits, for instance, the Smelter Trio to 
turn in 60,000,000 ounces of silver this year to the Treasury for 
$60,000,000, merely on affidavit that the number of ounces(not the 
silver actually in bars sold) was produced in this country since 
January 17, 1920. It stands to reason that if 35,000,000 ounces a 
year of our domestic silver be consumed by our film, photo, plating, 
jewelry, electric and other industries, then an equivalent 35,000,000 
ounces a year of foreign silver may now be dumped for the next 
three years on our Treasury! Yet the Pittman Law point blank 
requires that if the silver be repurchased at all, only all-American 
silver may be repurchased! The Pittman Law also was intended to 
aid our industrial users of silver during the war, but not a single 
ounce of silver was ever sold under the law to industrial users in 
our own country, who were mulcted fof the highest prices. Were 
the Treasury really anxious at heart to replace the Pittman silver 
and spend nearly a quarter billion dollars (or less), the Pittman 
Law itself authorizes the Government to prohibit all export of silver 


- from this country till the repurchase be effected, but the Treasury 


most assuredly will not remember this clause (Section 9 of the Pitt- 
man Law), or if it remembers, will not enforce this clause. Its 
enforcement would either cause Latin-American silver-bearing ores 
or bullion to be diverted abroad for refining, or, if refined here, would 


cause a complete collapse in the price in America of “foreign” silver, 
in the event that no silver could be exported. There are several] malo- 
derous features of the Pittman silver law, and the manner of its ad- 


ministration. It has resulted chiefly in helping British and Anglo-India 
bankers, and almost nobody else. It would stir up a most pleasant 
stink to the muckraker. 


The Financial World 


A Rift Between the Exchange and the Curb 


Curb brokers are very much aroused over a voluntary 
investigation of their business by the New York Stoc! 
Exchange through its Committee of Arrangement o: 
Stock Quotations. Most every day a few members « 
the Curb are invited to come over to the big board fo 
an interview, and each is asked what his Stock Exchang 
connections are; along what lines margin business 
listed securities is transacted and what the charact: 
of the personnel of his establishment may be. Then 
is politely hinted to the broker, “Would you be satisfi 
in having any member of the committee go over y 
books?” 

A short while ago one of the members of the C 
bought a Stock Exchange seat, but when he came bef 
the Membership Committee he was rejected, and the 
without any notice, all of his exchange wires wi 
ripped out of his office. 


This secret inquiry on the part of the Stock Excha: 
is resented by the Curb Market Association. Some ot! 
champions go so far as to assert that the cause behind 
this investigation is the big exchange dislikes to hay 
the Curb go into its own building and become a clos 
market. The Curb Association, from what The Finan 
World can learn, has sent a letter to the Stock Excha: 
saying that this investigation has come to its notice a 
insisting that such an investigation be conducted through 
the association. 


As the New York Stock Exchange has not disclosed 
its purpose, the intent of this letter is to place it 
record in order to get at what it is after. This invest 
gation is being conducted so secretly only conjecture 
can declare what its object is. In all probability it wil! 
be said it is the desire on the part of the exchange to get 
for itself an individual character rating on various mem 
bers of the Curb in order to determine with which ones 
their own members will be allowed to have affiliations 


——9-—— 


EXCHANGE EXPELS RYAN. 


When it was announced from the rostrum of the New 
York Stock Exchange that the governors had unanimously 
voted to expel Allan A. Ryan the news occasioned no 
surprise whatever. If the exchange was bound to its 
traditions, it could take no other action without hauling 
up the white flag of surrender when Mr. Ryan refuse: 
to appear to refute the charges brought against hi 
connection with the corner in Stutz Motor Car. So {ar 
as the exchange itself is concerned, this incident is now 
closed. However, the young financial torreador, Kya! 
who has defied the Stock Exchange, says he is just 
getting ready to conduct his fight in public on the g 
that he is not an offender against Stock Exchange t 
tions, but those members who sold Stutz short 
then foynd themselves in a corner and used 
fluence of the power of the exchange are to blame ! 
It is now said he will begin suit against the exchang 
$10,000,000 damages. If such action is brought and r: 
comes to trial the proceedings and the testimony 
be eagerly followed by the public. Ryan has a 
deal of wealth behind him and, strangely enough, 
siderable of public sympathy, and it is to be expe 
that on both sides of such important litigation the 
able counsel in the city will be represented. 


—_——_Oo— 


NEW YORK AIR BRAKE’S EARNINGS. 


Official statement is authority for the assertion 
New York Air Brake already this year has transa 
business equal to the total business done last year. 
other $3,000,000 in unfilled orders is on the books, 
same official said. The truck end of the company’s | 
ness is said to be doing well and building up earning 
a very satisfactory manner. 
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Little Sermons on Economic Law 


N the March, 1920, issue of the Quarterly Journal of the Royal Eco- 
nomic Society of Great Britain, Adam Smith is eulogized in the fol- 
lowing terms: 


“In olden times there lived a man whose body had the pecultar 
quality, however much it was cut to pieces, of coming together again 
as strong as ever. All the paladins of the time made trial of this un- 
conquerable wonder, and all in vain. One of them cut off the head and 
hurled it into the middle of a river; another divided the trunk long- 
ways, another sideways, and others other ways; they cut off limbs and 
dug out organs at their pleasure, but still the bits ran together again 
like drops of quicksilver and the man was unconquerable. Of such 
quality is the author of “The Wealth of Nations.” For nearly a cen- 
tury and a half he has been cut to preces, and still the pieces have 
come together again, and the old Adam 1s as strong as ever.” 


With this recommendation, 1t will be interesting to see what the father 
of political economy had to say in defense of the uses of machinery and 
the division of labor, against which one branch of the labor-so cialist cult 
and those who believe in “independence of commerce” have enveighed. 


et “It is the great multiplication of the productions of all the differ- 
ent arts in consequence of the division of labor, which occasions, in a 
well-governed society, that universal opulence which extends itself to 
the lowest ranks of the people. Every workman has a great quantity 
of his own work to dispose of beyond what he himself has occa- 
ston for; and every other workman bei ing in exactly the same situation, 
he is enabled to exchange a great quantity of his own products for a 
s great quantity, or what 1s the same thing, for the price of a great quan- 
ly tity of theirs. He supplies them abundantly with what they have occa- 
sion for; they accommodate him as amply with what he has occasion 
for and a general plenty diffuses itself through all the different ranks 
{ of socie ty. > 2 


“Were we to examine all the different parts of a workman’s dress 
and household furniture, the clothes which he wears, the shoes which 
, cover his feet, the bed which he lies on, and all the different parts which 
compose it, the kitchen stove at which he prepares his food, the coal 
which he uses for that purpose, dug from the bowels of the earth and 
brought to him, perhaps by a long sea and land carriage; all the other 
utensils of his kitchen, all the furnishings of his table, the knives and 
forks, the earthen or pewter plates on which he serves his victuals, the 
different hands employed in preparing his bread and drink, the glass 
window which lets in the air and the light and wii out the wind 
and the rain. * * * together with the tools of all the —— 
workmen employed in producing these various conveniences; if : 
examine, I say, all these things, and consider what a variety of Fa 
1s employed about each of them, we shall realize that without the assis- 
tance and co-operation of many thousands, the very meanest person in a 
civilized country could not be provided for, even according to what 
we falsely imagine the easy and simple manner in which he is commonly 
accommodated.” 


— 
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Steel Bonds—High Yielding and Safe Obligations 


The War and the Prosperity of the Steel Companies—Possi- 
bilities in Sinking Fund and Callable Features—Unique Safety 
and More Than 6 Per Cent. 


By JACOB H. SCHMUCKLER 


IGH yields combined with safety—a paradox, but 
true. In normal times such a combination is to be 
had only by careful search, but today the “woods 


of bondland are full of them,” and the reason for this 
changed condition is not far to seek. 


The price of any bond is determined by two funda- 
mental factors: the general level of interest rates, that is, 
the cost to borrow capital and the comparative safety of 
the particular issue. The rate of yield given by any bond 
is decided broadly in the following manner: The “pure” 
rate of interest, that is the percentage of the principal 
that is required annually on an investment theoretically 
free of risk, is fixed in the investor’s mind, and to this 
more or less abstract figure is added a premium for the 
risk involved on purchasing the obligation considered 
This “pure” rate of interest is in the long run dependent 
upon the supply and demand for capital. 





Table I 





Prosperity of Steel Companies 


% Earned Net Working Outstand- 

on Stock Cap. Per Share. ing Com- 
Dec. 31, Dec. 31, mon Stock 

Company 1916-18inc. 1918. 1915. 

U. S. Steel....110.70 $96 $54 $508,302,000 
Midvale ...... 96.25 46 (par $50) *26 100,000,000 
Republic ......121.77 110 30 27,272,000 
Lackawanna ..104.49 60 43 35,100,000 


~ December 31, 1916. 


Table II—Vital Statistics on Steel Bonds 


Total Int. Charges Earned. 
(Times.)* 


Consolidated Aver. 3 years, 

Company. Bonded Debt. 1919. 1917-1919. 
Sy eh OE, bcaaces $566,576,000 2.00 2.78 
fethlehem ........ 118,771,000 2.61 3.12 
Midvale ........... 54,868,000 6.80 17.76 
Pere re 14,093,000 3.92 12.45 
Lackawanna ...... 21,751,000 1.33 7.28 

*Total interest charges for consolidated debt figured in calculation. 
Table I1]—Ten Attractive Steel Bonds 

Yield 

to Ma- 

Price, turity, 

Issue. Maturity. About. % 

U. S. Steel Col, Trust second 5s...... 1963 8914 5.55 
Illinois Steel debenture 4%s......... 1940 75% 6.80 
Fetinns Steel Brat Fe. osc ccwasccssvics 1952 8434 6.10 
Bethlehem Steel par. money 5s...... 1936 79 7.10 
Bethlehem Steel first ext. 5s........ 1926 9014 7.00 
Bethlehem Steel first ref. 5s......... 1942 80 6.80 
Midvale Steel & Ordnance S. F. conv 1936 78 7.45 
Lackawanna Steel first 5s........... 1923 90 9.00 
Lackawanna Steel Cons. conv....... 1950 87% 5.95 
Republic Iron & Steel S. F. 5s....... 1940 85% 6.25 





Everybody knows how conditions created by the war 
sent the level of interest rates upward. Bond prices have 
undergone a merciless readjustment since we entered the 
European war. But what has happened to the safety of 
bonds as a whole? That of some classes of issues has 
depreciated, but for most bonds there has been an im- 
provement, and chief among these are industrial issues— 
and most predominantly steel bonds. 


The inexorable readjustment of bond prices to an ad- 
vancing interest rate has not taken cognizance of this im- 


proved safety in any marked degree, and it is this f 
which furnishes the investor his opportunity to rearrai 
his bond holdings and to guide his future commitm: 

so as to secure real safety with high yields. Of cow 
since the passing of the Cummins-Esch Act, the safety 
railroad bonds as a group has been materially improv 
and many issues which, under the old conditions, w 

fare quite badly will be fairly well protected. Still it n 

not be forgotten that nothing counts for so much in t 
safety of any bond as earning power, and this the r: 
roads will have to demonstrate even under the new leg 
lation, since no road is individually guaranteed anything 


The War Prosperity of the Steel Companies. 

The prosperity enjoyed by the steel companies ji 
three years, 1916 to 1918, inclusive, was remarkable 
describe this prosperity in detail, how it affected the st 
companies individually and changed their standing w 
require a lengthy article. For our purpose here, th: 
sults are best summarized by the figures in Tables I and 
Bethlehem Steel is omitted from the comparison in Table ! 
because of the marked changes in its capitalization st: 
ture. 


In three short years, all but one of the four compan 
earned more than the amount of its entire common s! 
capitalization, and Midvale almost did, falling short 
about 4 per cent. It is interesting to note also that 
outstanding stock in each case is quite large. Obse: 
also the number of times bond interest charges have | 
earned in the years 1917 to 1919, inclusive. On an age: 
gate consolidated bonded debt of $566,576,000, U. S. Steel 
earned total interest charges on the average of 23% ti: 
over, and the other companies from 3.12 to 17.76 t 
their total interest requirements. Then consider 
large expansion and improvement financed out of ear 
excepting in the case of Bethlehem Steel. 


The year 1919 was a very poor one for the steel 


panies, but still not one of the five mentioned in Tab! 


failed to cover its total interest charges, and, exceptin: 
Lackawanna, the margin of safety was very substant 
As regards their bonds the stronger companies cat 
through a few more years of depression without gr 
impairing their safety. Bethlehem has increased 
bonded debt very materially since 1916, but the ot! 
have generally decreased it; and in this connection 
interesting to note that since 1910 Lackawanna was 
only company among the five whose bonds are treated 
this article which in any year failed to earn total inte: 
charges. 
Possible Profits in Callable Features. 

But aside from safety, steel bonds possess anot! 
characteristic which makes them worthy of attention, 
that is their sinking fund and redeemable or calla 
privileges. Every bond included in Table III has 
privileges attaching to them in all cases the sinking {1 
privilege is liberal as to the amount to be retired and t 
figures at which the bonds are to be called. 


The attaching of a sinking fund and callable o: 
deemable feature to any bond has its advantages and 
advantages depending largely upon money market 
ditions. The benefits of a sinking fund are chiefly in 
creasing or maintaining unimpaired the safety of an is 
higher than would be the case if this provision were 


(Continued on page 30) 
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Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably, 


C. Penney Co. 


pared with $2,399,416 a year ago. + 


Terminal ( 
pared to $11.12 


ich 
Sil 


esapeake & Ohio earned $9.19 a share in 1919, com- 
pared to $7.70 a 
companies repor 


during May, Calumet & Hecla production being nearly 


Oo. 


Otherwise. 


(For Week Ending Wednesday, June 23) 


Corporate Matters. Coffee—Irregular and 


reports sales for May $3,714,248, com- Monetary Metals 


purchases. Price of ge 


dollars in gol ported 


$10.96 a 
a share in previous year. — 


earned share in 1919, com- 


Sales for week a1 


share in 1918. + 143,000 in 1919, an 


tairly active 


Not n 


Market shows 


erty 


ting lower output for coppe1 


Bonds- 


700,000 pounds less 


Steel Tube Co. 


gs for 1919 were $44,120,605, 
ympared with $58,058,598 in 


918, and net 


Toledo, St. Louis & West- 
rn Railroad earned for year 


profits 
<ed charges were $3,964,445, 
mpared to $7,877,317. — 





gross earn- - 
Week’s Business Index 
(For Week Ending Wednesday, June 23) 


FAVORABLE POINTS + 33 
UNFAVORABLE POINTS—20 


Analysis 


after 


Fundamental conditions as disclosed by the im- 


919 equivalent to 8/c a portant news of the week indicate continued 
hare, compared with a defi- jmprovement in underlying conditions and a 
: + . . e . 
in 1918. 4 much less strained credit situation. 


Invincible Oil e 


arnings 10 Dominant Factors 


lav rere $1,034,000, com- . _ 
" , apn : a - Dullness in stock market emphasizing under- 
re te S1,J321; tor . : . 
ot re lying strength. Reactionary tendency in cereals 
\pril.— 


Southern railroads do bet- 


er in 
ther sections. + 
Railroads—Two 
ailroads 


ross increases, one a net in 


rease, one a gross decrease 


April than 


reporting 


and other staples reflects encouraging crop out- 
look. Credit still under a strain. Foreign Ex- 
change continues to advance indicating improve- 
ment in international trade. Confidence in future 
more pronounced. 
Legend. 
+ Favorable. 

Unfavorable. 
As they apply to the Stock Market and Securities 


roads of 


out of three 


show 








nd two net decreases. 


iblic Utilities—Out of 


ill show gross increases, 


ind one 


California 


Mexican oil exports larger. 


al—Little 


feared in fall. + 


itton- 


teel—Iron Age says trade 


Ids up deliveries. 


Tin 


ead quiet. 
noted. + 


Iron—Produc 


‘rice Index—Food costs at least 3 per cent. higher in Shipping—British ship outlook a 
May. — Kuhn, Loeb & Co. and Guaranty 
, — interest in the Austrian ( 
‘reals—Wheat, corn and oats show a declining ten : ; 
dency. + the large banking institut 
: ; Overseas—Bank of 
Ovisions—Prices somewhat lower. - 


rar—Louisiana 





a net decrease. + 


output 


Extremely reactionary and erratic 


° °,* . o« . - 7( ? of 03 
three public utilities reporting, ranges from 70.31 to 7/1 
while two show net increases year ago.— 

Public utility market dull. 


Exchanges—Chicago, 


Par 


= Fins 
Commodities. ther 


changes dull 


increased in May 3,000 barrels 


3ank Note, 
cent. + 


- 
Z0C, 


and 


is handicapped. Car shortage 
Stock Dividends—United 


10 


Procter 


Rubber, per cent 


rallies. Spelter—Little change to be & 


Piano, 5 per cent 


cent.; 


tion increasing. + 


silver. + 


short. Prices are downward. Continued 


crop 





tenden 


rom Cana 


ncrease 


change in 


is depressed. | 


American 
Retail 


McAndrews & Forbes, 50 per 


Gamble, 


France increases stock of geld and 


oO 


Unfavorably or 


cy toward lower prices. + 


Silver stiffens in price on government 


advances. Eight million 


da. 


Bonds and the Bond Market. 
nount to $68,488,000, compared to $46,- 


of $22,345,000. + 


Lib- 
Municipals 
dull. Industrials steady. Rail- 
slightly tone. 
‘tions dull. Foreign bonds 


and upward tendency. 
price. 


better 


r¢ S 


Bond offerings during week 
353,000, with 
$17,494,000 previous 
week. + 

Stock Market. 

Sales for week were 2,316,- 
900 shares, compared with 
6,959,900 shares in 1919, a de- 

rease of 4,643,000 shares. — 


Market dull 


less. — 


$26 


compared 
the 


and feature- 
Offerings for week hardly 
worth mentioning. — 


Outside market follows 


trend of big market. — 


Average price of 20 indus- 


trials ranges from 90.16 to 
2, compared to 104.49 to 
106.13 a year ago. — 

Average price of 20 rails 
compared to 87.08 to 7.95 a 
Philadelphia and Boston ex- 


ondon slightly lower. — 


: . . Dividends Increased—Columbia Trust, 2 per cent.; Spicer 
Gasoline prices advance. + _— Z ‘ j aaa P 
Manufacturing, 50c a share; Magor Car, $2; American 
improvement to be noted. Coal shortage Gas & Electric, 2 per cent.; Kay County Gas, initial 
dividend, 75c; Trumbul Steel, 7 per cent.; American 


Shipbuilding, 2% per 


Stores, 5 per cent.; Globe 


cent., and American 


4 per 


Foreign Exchange and Conditions. 


dismal one. — 


[rust Co. buy substantial 


reditanstalt of Vienna, one of 


ms 


n page 
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Travelers Insurance Company's Remarkable Record 


Assets Grow from $27,760,512 to $170,579,918 During Twenty- 
Year Period—Shares Have Returned Large Profits—Business 
of Hartford Company Now at Record Level 


By SEYMOUR WEMYSS SMITH 


Our Resident Hartford Correspondent 


Company of Hartford has made an exceptional insurance, and during the early years of its existence 

showing, and at the present time, with one ex- specialized in that field. The founder of the company w 
ception, it is writing a larger volume of life insurance a well known Connecticut financier. The possibilit 
than any company in America. In 1919, the company led _ of accident insurance first occurred to him during a 
all others in writing group insurance. Considering that to Europe-and a study of the tickets, insuring rail 


D cm the last few years the Travelers Insurance The Travelers was originally formed to write accide 


the Travelers, but a few years ago, was regarded as a 
comparatively small company, the record made is ex- 


ceptional. 


The great majority of life insurance companies, unlike 
those in the fire insurance field, are mutual concerns, the 


passengers from injury, sold by companies in Englan: 


Although accident insurance is profitable and to 


present time represents a large share of the Travel: 


business, the company found during its first years tl 
a far larger field existed for the standard forms of 


Travelers and the Aetna Life being the two foremost life insurance. The business of the company has shown 


companies which are stock owned. 
relative merits of policies written by the mutual com- 
panies, as compared with those of the stock organiza- 
tions, this resume has no concern. 
ference lies in the fact that the latter companies issue 
non-participating policies, not receiving a dividend re- 
turn and hence sold at a considerably lower original 
premium than the participating obligations of the mutual 
companies. Both forms of policies have their merits. 


The Travelers is highly re- 
garded in the insurance world 
and has a business career ex- 
tending over a period of fifty- 
six years, while its offspring, 
the Travelers Indemnity Com- 
pany, has been in existence for 
fourteen years. As 9,960 out 
of 10,000 issued shares of the 
latter are held by the parent 
company, while the roster of 
officers is practically identical, 
the two Travelers are in fact 
one organization. 


Since its foundation, the 
Travelers has paid to policy- 
holders $245,477,757, while the 
indemnity company, which was 
organized to allow the writing 
of certain lines of business 
widely different from life in- 
surance, has paid losses of $7,- 
144,420, making the total pay- 
ments to policyholders $252,,622,- 
187, more than a quarter of a 
billion dollars. The Travelers 
has also paid substantial divi- 
dends to stockholders and dur- 
ing the last twenty years the 
shares in the company have 
shown a constant growth in 
value, the assets of the company 
having increased from $27,760,- 
512 in 1899 to $170,579,918 at the 
close of last year, while the 
capital and surplus have 
advanced from $4,020,684 to 
$15,197,825, and the yearly 
income from $7 361,579 to 
$73,039,569 during the twenty 


year pe riod. 


The principal dif- 











Travelers Insurance Tower in Hart- 


ford, Conn. 





Considering the consistent growth; however, it is in the last few yea 
that the company has attained to its present rank. 1 
growing volume of group insurance, which first was 

demand five years ago, has played a large part in the 

cent advance of the company. 


Growth of Group Insurance. 


The passage of compensation laws by various stat 
is in a large extent responsible for the advent of gré 


insurance for at once vari 
leading companies began wi: 
ing policies covering numbe: 
of employes against mischat 
and the possibilities of gr 
life insurance became appar 
and today the demand is 
tremely large. Last year t 
Travelers wrote a policy on 5 
000 employes of the Ameri 
Woolen Company for a tot 
of more than $50,000,000, wh 
it also has a large portion 
the group insurance on 
ployes of the General Elect: 
Company. 


Group insurance does not 
quire the physical examinat 
of the men insured, as the co 
panies figure their proba! 
losses on the law of averag 
Hence, an employer with 1, 
men in his employ could insur: 
the life of each for $1,000 for 
premium usually in the vicinit 
of $11 or $12 yearly for ea 
person covered. The annu 
premium representing but 
small part of the payroll pr 
vides each employe with an 
dividual policy payable to 
beneficiary and the value 
group insurance has been m 
apparent in many cases from 
humanitarian as well as a bus 
ness viewpoint. Many emplo 
ers have found that the pr« 
entation of policies adds great 
to the good will between th¢ 
workers and themselves a! 


(Continued on page 39 





a Ug ne 28, 1920 








fli 


pull VOLUUUOGUDMANDUOGRSASOGANANUAL UAT EA AULUUU GL SGSACUTAALL STU PAAAPSUUU TOGA RUAN Md bd 








Future of the Sugar Industry and Stocks 


Increase in Demand vs. Reduced Output—Past, Present and 
Future Sugar Production—-Satisfactory Outlook for the Sugar 
Shares of Various Companies 


By SCHUYLER PATTERSON 
Statistical Department, The Business Bourse, New York 


TERE seems little hope of a material drop in 
[ sugar prices for a least some years to come. Prices 

are the highest in the history of the industry, which 
principally due to increased consumption, cost of pro- 
tion, transportation, refining and distributing, as the 
intity being brought into the United States is the 
gest on record. 


he quantity of sugar entering this country in the 
al year 1920, which ends with June, will apparently ap- 
ximate 9,000,000,000 pounds as against about 8,100,- 
1,000 pounds in 1919, the former high record year. The 
uation of the 1920 imports will far exceed that of 
19 or any earlier year and may reach $700,000,000, 
inst $433,000,000 in 1919 (these figures include the sugar 
m our own islands, which is not usually included in 
import figures). 


[he enormous increase in dollar total of the sugar en- 
ing continental United States in the current fiscal 
ir is due in part to larger imports, but principally the 
tremely high prices of sugar in the countries from 
ich it is imported. The official figures of the United 
tates Government show the average value per pound 
the sugar imported from foreign countries in Feb- 
iry, 1920, at 9.44 cents a pound and 10.02 cents in 
nuary, as against 5.36 cents a pound in February, 1919, 


cents in February, 1918, 3.81 cents in February, 1917, 


1 an average of 2 cents a pound in the fiscal year im- 
diately preceding the war. The import price for for- 
n sugar in January, 1920, was, therefore, five times as 
h a pound as in the year preceding the war, as per 
stom at “the actual market value at wholesale price 
the time of exportation to the United States in the 
ncipal markets of the country from whence exported, 
the actual price at which sold by the exporter.” 


Increase in Consumption vs. Reduced Production. 


While the United States is increasing her importation 
1 consumption of sugar, despite this enormous ad- 
nee in prices, the world has materially reduced its 
tput of sugar which will be, in the current year, about 
per cent. below the year preceding the war. This 
lling off in world production is chiefly due to the 
mendous decline in output of beet sugar in Europe. 
normal annual world production of sugar is approxi- 
tely eighteen million long tons. Of this pre-war, 50 
cent. was pure cane sugar and 50 per cent. beet 
ar. The latter is, in the main, grown in Europe. In 
ince about 85 per cent. of all the factories in the war 
e have been demolished. The same is true of Bel- 
m, and it is estimated that Germany cannot produce 
the present time more than one third of the normal 
Poland, Austria are producing less 

65 per cent. of the normal. 


Russia and 


he European crop was, in the year before the war, 
5,000 and in the current year estimated by 
ognized authority at 2,800,000 tons, or only about one- 
rd that prior to the war. It is even materially less 


in the closing year of the war, when it stood at 
7,000 tons. 


tons, 


in the other hand, Cuba, which produced 2,600,000 tons 
the sugar year 1913-1914, has increased her output to 
1,000 current year. Porto Rico 
increased from 325,000 tons to 427,000, Santo Domingo 


tons in the Likewise 


from 106,000 tons to 180,000 and India from 2,292,000 tons 
to 3,000,000 (but as she consumes all she produces the 
effect on international trade was not perceptible.). 


Java made no gain during the war period, her pre-war 
crop having stood at 1,345,000 tons and that of 1919-1920 
at 1,326,000. Hawaii shows a loss in production, her pre- 
war total having been 551,000 tons and that of 1919-1920 
being estimated at 500,000. Philippine production, 225,000 
tons, showed no increase. The Latin American crop (ex- 
cluding Cuba, Porto Rico and Santo Domingo—already 








Total 
consumption 
in pounds 


Weekly 
per family 
consumption 





| 
= 





o4.4 pounds 

74-4 pounds 
0,790,000,000 pounds 
8,100,000,000 pounds 



































1918 1919 1918 


1919 
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Showing Consumption of Sugar 


accounted for) aggregated a little over 1,000,000 tons in 
the current year, as against a little less than 1,000,000 tons 
in the year preceding the war. The African sugar crop 
that of Australia a slight de- 


exclusive of her islands, shows 


shows a slight 
The United States, 
the current sugar year being pre- 


750,000 tons, against 922,000 in 


increase, 
cline. 
a loss, her output for 
dicted to be only) about 


the last pre-war yea! 


The world crop of sugar for the years 1913 to 1918, in 

clusive (1919 figures being not yet available) is given in 
the following table: 
1913.... 18,667,399 long tons 1916.... 16,836,698 long tons 
1914.... 18,414,848 long tons 1917.... 16,814,793 long tons 
1915.... 16,548,680 long tons l 16,740,635 long tons 

The Cuban and other West Indian cane grinding raw 


sugar producing companies found the crop of 1919 to be 


lower in sucrose content than in many years. This factor 


in great part, offset the general increase in production 
which was attempted, although some gains were made. 
\t the same time the unfavorable conditions, both of 


(Continued on page 26) 
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Canada Anticipates Record Western Crop Yield 


Financial Position of Dominion as Revealed in Sir Henry 
Drayton’s Budget Viewed as Highly Favorable—Per Capita 
National Debt $284—Gold Reserve 43 Per Cent. 


By BEN LENNOX 


greatest grain crop in the history of the Western 

provinces is anticipated. The heavy snows of the 
past winter and the rains of the early spring are pro- 
ducing dividends in the kind of saturation the subsoil 
needs to insure good crops. 


R EPORTS from the Canadian West indicate that the 


The official total for wheat area for 1920 is estimated 
at 16,921,000 acres. This is less than the acreage in 1919, 
but it is estimated that the yield will more than make up 
for this shortage. 

** «€ 


The total capital investment in Canadian cocoa and 
chocolate industries is estimated at $3,694,339. The in- 
dustry is comparatively new but is rapidly being enlarged. 
Production is placed at $6,306,379 in value. 


The total capital investment in the manufacture of 
baking powders and flavoring extracts for 1919 was $2,- 
259,753. The selling value of these products last year 
totaled $3,153,706. 


Your correspondent cites these facts more for the sake 
of providing readers with statistical information than for 
the purpose of setting before them any imposing array. 


»- * * 


The recent budget survey presented to the Dominion 
House of Commons by Sir Henry Drayton, was an en- 
tirely satisfactory document as far as its revelation of 
Canada’s financial situation is concerned. 


Canada’s net debt is estimated at $284 per capita. The 
interest charges on the national debt for the curreht 
year will total about $140,000,000. That figures out at 
about $17.50 per capita. 


When one considers the vast and practically undisturbed 
natural resources of the country, such a debt cannot be 
looked upon as over large. Then there is Canada’s pro- 
ductive power to be considered. 


For the year 1914 the exports of the Dominion were at 
a total of $455,000,000. For the fiscal year just ended, the 
exports amounted to $1,286,000,000. 


Canada’s gold reserve is 43 per cent. of her outstanding 
currency. This is a splendid metalic condition. It com- 
pares very favorably with the situation in any other gold 
standard country. It appears particularly favorable when 
it is remembered that the Federal Reserve requirements 
in the United States call for a requirement of 40 per cent. 


*- * * 


The Abitibi Power & Paper Company, of Canada, has 
about completed its recapitalization and proposes to pro- 
ceed with the carrying out of an extensive development 
program which officials believe will make the company 
one of the greatest factors in the paper industry by the 
end of the current year. 


The Royal Securities Corporation, of Montreal, has pur- 
chased a new $4,000,000 6 per cent. general mortgage issue, 
which is said to mark the final step in the company’s re- 
financing program. 


The Abitibi plans include the increase of the Twin 
Falls water-power plant from 25,000 to 53,000 h. p., and the 
installation of three newsprint machines at Iroquois Falls 


which will more than double the company’s present new 
print capacity of 70,000 tons. 


The company’s capitalization consists of about $8,00( 
000 of funded debt, $1,000,000 of 7 per cent. preferred and 
250,000 no par value common shares. The market valu 
on the Montreal Exchange of the two share issues rep 
sents an equity of about $17,000,000 junior to the funded 
debt. 

* * * 

Canadian Cottons, which just recently issued its annual 
report for the year ended March 31, 1920, is able to repo: 
satisfactory progress. Earnings for the year were 
record in the history of the company.. 


After all deductions for bond interest, depreciation, et 
there remained an amount equal to 23.2 per cent. for t 
common stock, as compared with 19 per cent. for 
common for the previous year. 


Current assets amounted to $4,810,107, as against « 
rent liabilities of $2,627,628, which left working capita! 
at $2,182,479. The total amount of bonds outstanding, ; 
cording to the financial statement, is considerably e 
ceeded by the combined items of working capital 
securities held in trust. 

* * * 

Business men and bankers generally are pressing tt 
matter of a lifting of the embargo placed some time ago 
against the importation of Canadian securities held 
abroad. The fact is the value of Canadian securities held 
in London, for example, has been considerably depressed 
And the confidence of British investors in Canadian se- 
curities has been impaired. 

(Continued on page 31) 

















Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
rates of interest on new issues except for a 
relatively short period. 








Those desiring long term investments must | 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 1 
this class of security. i 


We can supply a limited amount of long time | 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 1} 


Ask for S-111 {} 


Harris, Forbes & Co | 


Pine Street, Corner William {| 
New York 
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The Wall Street Point of View 


Constructive Factors in the Situation 

By William C. Cornwell, of J. S. Bache & Co. 

The sales of goods throughout the country at cut 
prices, starting in May, have had one good effect—they 
ive taught a great army of people that they have been 

uying too recklessly. This lesson has been quite widely 

npressed and has induced everywhere a spirit of bar- 

gaining and caution on the part of the retail buyer which 
will have a good effect in at least holding goods prices 


own and in crowding out profiteering. 


Labor, too, has felt the influence of reduced activity and 
here are reports of more disposition to give a fuller 
lay’s work. This, if it grows, will increase production, 
elping price reduction. 

The pressure on loans, of higher 
iscrimination against speculative and non-essential com- 
odity borrowings is beginning to tell in a slightly im- 


interest rates and 


roved credit situation and increased reserves. 


The retarding influence of the continued transportation 
ie-up, which began long before the government gave up 
ontrol of the roads, is the one obstacle in the way of 
i much more rapid improvement in the money supply. 


But on the whole all these things are working for bet- 
terment in the general situation. 


The pendulum swung to its far adverse point in March 
ind is now on its way back. 


It may be that in the passage from the high inflation 
evel to normal conditions this country can escape the 
lepression and disaster which would ordinarily take place. 
inder such circumstances. If we do avoid these economic 
unishments it will be because of the enormous increase 

financial strength which the war has brought; for 
ne instance, we have rolled up a trade balance against 
the world of seventeen billion dollars since 1914. 


We need only intelligent administration and banking 
eaders to accomplish almost any desired end. So far 
we have not developed such leaders. 


England has them. Her marvelous accomplishments 
trade before, during and since the war are proof of 


nis. 


Immediate commercial co-operation with England is 
he obvious, the imperatively necessary, move for us 
make. 
pe ees 
CENTRAL LEATHER OMITS EXTRA. 

The two per cent. extra on Central Leather common has 
een omitted, although the usual quarterly was declared. 
[his occasioned no surprise as the omission was expected. 
Che business of the company has quite naturally reflected 
he falling off in buying by consumers, which is the di- 
rect result of the effort to contract credits to their proper 
proportions. 


The Bond Outlook 
Merrill, Lynch & Company, New York, N. Y. 

“It is obvious that, as the very wealthy investors have 
shown the preference for tax-free securities, bonds which- 
are taxable have had to seek a lower level. Aside from 
this factor, low prices for corporation bonds have been 
caused by general inflation of credit and a scarcity of new 
funds for all purposes. However, with the recent move- 
ment for the general deflation of credit and the lower- 
ing of prices of commodities, there is resulting a gen- 
eral release of capital which should tend to cause a lower- 
ing in money rates towards the end of this year, and a con- 
sequent advance in bond prices. 

“The large demand for the ten-year issues of railroad 
securities bearing 7 per cent. interest which have been 
brought out within the past few months, is also a good 
sign. We believe that the present situation offers an op- 
portunity for the average man to invest his funds in long- 
term bonds at a substantial yield, with an excellent pos- 
sibility of an advance in prices as interest rates decline 
over a period of a few years. We also feel that any 
radical change in the federal income tax law, such as an 
increase in the personal exemption 2nd a decrease in the 
higher rates charged individuals with large incomes, will 
tend to hasten this movement.” ; 


i 


CONSOLIDATED CIGAR INCREASES. 


One of the results of the Eighteenth Amendment has 
been a marked improvement in the taste of smokers, 
according to those who claim ability to judge. In other 
words, smokers are demanding a better grade of cigars, 
and more of them. This is offered as explanation of the 
optimistic statements that are being made regarding the 
earnings of Consolidated Cigar Company. It is claimed 
are so satisfactory, the dividend rate 
Of course, this is campaign 


that, because they 
was advanced to 7 per cent 


year, and politicians are unusually active 





The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment bonds which 
are unimpeachably conservative and fundamentally safe. 


As a result of this consistent policy, the serial first mort- 
gage bonds underwritten in accordance with the Straus 
Plan are today recognized as the standard safe 6% invest- 


ment of the nation. Our booklet, “Safety and 6%,” will 
tell you why. Write for it today. Ask for 
Booklet F-1013 
— 
S.W.STRAUS &Co. 
Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis = San Francisco Philadelphia 
Boston Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 
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Hershey Chocolate Corporation 


Ist Lien 742% 10-Year Gold Bonds 


If, as and when issued 


To yield about 7.85% 


Send for circular showing: strength; the plant in Pennsylvania; 
the value of sugar plantations and mills in Cuba. 


Excellent earnings 
Liberal sinking fund 
Ask for W-314 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 








Car Builders Face Bright Prospects 


Railway Equipment Business Is Facing a Period of Great 
Activity and Large Profits. 


“For the first time in many years,” said a star sales- 
man for one of the prominent equipment companies, “car 
builders are not required to scour the country for orders, 
customers are flocking to them with requests to take their 
business and speed fulfilment of orders, urging as a reason 
the great scarcity of cars.” 

There is more than a modicum of truth to this state- 
ment, for complaints come from all four points of the 
compass relating to the car shortage. The equipment 
companies are now receiving the benefits of a congested 
condition. It will be recalled that even before the war 
one of the principal complaints of the railroads was 
about their inability to maintain their average annual re- 
newal and addition to their equipment, a situation that 
was accentuated in the intervening years. 

This same car salesman asserted that buyers are willing 
to pay almost any price asked so long as they are assured 
cars. 

Further evidence of the prosperous state of the equip- 
ment companies is found in the statement of the presi- 
dent of the Baldwin Locomotive Company who has just 
returned from a business pilgrimage to Europe. He 
states that he has booked over there more than $50,000,- 
000 in orders and there is another $50,000,000 in sight. 

Not only is America sorely in need of a great deal of 
car equipment, but so is the rest of the world. Cuba and 
her planters, who are in clover because of the high 
sugar prices, are buying more cars than ever, and a 
similar clamour comes from other countries. This large 
foreign business, plus the known large requirements here, 
assures the equipment companies at least a few years of 
exceptional business. They have had a long wait but 
their patience is more than rewarded. 


—- 0—-_ 


HOLDS PARTNERS LIABLE. 


Judge Landis sprang a surprise on the special partners 
of the failed Stock Exchange firm of Marcus & Co., of 


Chicago, by holding them liable pro rata for liabilities. 
This failure caused quite a sensation because of the large 
number of small investors involved who lost heavily. 
Undoubtedly, this ruling will be legally tested, for, were it 


sustained by the higher courts, there would be no limited 
liability to special Stock Exchange partnerships as is 
generally understood. A special partner considers him- 
self only liable for the amount of the capital he has in- 
vested in the business. Probably Judge Landis was in- 
fluenced in his opinion by his desire to help the creditors. 
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Hoard In Vall Moot Recu ti 
Dy the Saustorer The Nations of the Old World should ultim- 
ately recover from the effects of the World War. 
' F ape Meanwhile, their Municipal Securities, which 
What has become of the great Texas oil boom and the are legal investments for— 
om in oil securities which accompanied it? Of thou- 
ds of companies organized two years ago and last Trust Funds 
ir, the vast majority are quiescent, with little or no Savings Banks 
rket for the shares of the mushroom companies then . 
. . - Insurance Companies 
rmed. In the Burkburnett field the excitement and 
‘ulew sabe ae great at one time that the oil rigging in the respective cities issuing them, can be bought 
j , . € from us now in some cases at approximately 1-10th of 
the different companies was so close together, at a the prices which their own citizens are paying. 
stance the landscape had the appearance of a forest of a 
hooners massed in vast groups. The tremendous amount We have prepared an interesting letter setting 


forth some present opportunities, which letter “we 


oil pumped by the great mass of oil derricks began 
shall be glad to send upon request for L-361. 


yn to exhaust the oil pools and there now are many 
wells and idle plants, in place of the feverish activity 


a year or so ago. In other Texas districts and in 
rts of Louisiana, where sudden discoveries of oil || Morton Lachenbruch & Co. 
rought 1 flood of advent irits, tl t 
ee in a flood of adventurous spirits, the same story 42 Broad Street, New York 
* * * Chicago Detroit Philadelphia Pittsburgh 























[he slump was accurately forecast by Standard Oil ex- nee oA ee a 
erts at the time the boom was at its height, but at that 
me an infatuated speculative public paid little or no heed 

these warnings. Practically every Texan with any sur- 
lus money at the time the boom began is the owner 

some of the gaudy stock certificates that were issued by 

e oil companies and that is all they have for their money. 








klahoma, Kansas, Nebraska, Missouri and Louisiana also | INVESTMENT 
yntributed large sums to the promoters. So did Illinois, SECURITIES 
ndiama, Michigan and New York. One expert who has 

een through the territory where the booms were the 
strongest last year, declares he believes the people of 
he middle west and south have sunk at least $125,000,000 

oil enterprises that will be totally lost. Of these con- 
rns none is more than two years old. It has been the 
| story of the Beaumont gamble of 16 and 20 years ago, 


peated. | 
yea DUFF FREIDAY « CO. 
The stiff prices maintained for New York Stock Ex- cMEMBERS" 
hange seats, the latest sale of a seat being for $100,000, NEW VORK STOCK EXCHANGE, 
face of the unsatisfactory market and continued ab- || 61 BROADWAY NEWYORK 


tention of the public, so called, from the market, has 
ncouraged many Wall Street optimists to believe that a 
ig bull market in stocks will develop after the two chief 
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political parties have put forward their candidates and 
latforms for the consideration of the American electorate. ° ° 
Harding as a vote-getter is growing in strength in Wall High Yield 
Street opinion and it is predicted that the betting in his 
vor will be three to one from the start, no matter how Short Term 
trong. a candidate the Democrats may place at the head ff 
f their ticket. The Third Party movement, in the opinion Convertible Notes 
f farseeing stock market operators, will be a help, rather 
han a hindrance, to the Republican ticket, as they be- Inquiry invited 
eve it will attract a far greater number of labor votes 
rom the Democratic ranks than from the Republican f g 
ld. It is also the opinion of these observers that the H. D. Robbins & Co. 
cialist ticket will also draw heavily from the ranks of ie So 
e labor element which supported Wilson four years ago i: Cine ‘tae ial 
OO e 
U. S. RUBBER WEAK. 
‘here is disappointment among followers of U. S. Rub- HENDRICKSON & CO. 
in that of late the stock has not been holding to its Investment Securities? EE 
1al record in price movement. : Officials of the company PES eli tlm ge 
fess entire satisfaction with current earnings and 61 Broadway, Steen Soaks 
th prospects. Last year the company made a profit of Sisins Manan Wises Sede 
86 for every dollar of sales. As sales have been run- —_—__— 
ing to date, and Col. Colt, president of the company, : : . 
ee . y American Light & Traction Co. ' 


clares they will probably run through the year. profits ti 
d tocks 
1920 should be around $22.86 a share. The stock de- 
ined with the motors, and under much the same influ- MacQUOID & COADY 
nees. It is thought that when the railroad situation Members New York Stock Exchange 
ears, there will be a renewal of activity and improvement Telephone: Reotor 9970 
2 14 Wall St. New York 
he course of the stock. 
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Prices Steady to Irregular 


Prices during the week in the bond market have been 
steady generally, lapsing occasionally into irregularity. 
The corporation group for the most part lacked any spe- 
cial interest. Movement in the rail group was narrow, 
with trend slightly downward. Industrials were com- 
paratively steady. 


The general railroad situation has not been very clear, 
although there should be considerable satisfaction among 
the bondholders because of the reports of the Interstate 
Commerce Commission. 


The commission’s work of valuation is progressing and 
the revelations thus far are more than interesting. It 
is to be remembered that the rate of return for railroad 
stocks is to be computed on the basis of actual value of 
the investment. 


Mr. Hulme, of the railway valuation bureau, is author- 
ity for the statement that the real value of the railroads 
is fully six billion dollars greater than the total market 
price of all stocks and bonds. 


If one wishes to carry further the illustration of how 
low many bonds have fallen, it is interesting to turn to 
traction bonds. These probably have suffered more than 
any other class of security. In fact, many traction 
securities show a loss of 40 points since 1917 and several 
have fallen off as many as 50 points. 


The tone of the Liberty Bond market is somewhat im- 
proved, although it is far from satisfactory. The touch 
of the $4 mark by pound sterling last week for the first 
time since March last was a notable feature as far as 
the foreign situation was concerned. 


Perhaps the most striking feature of the outside bond 
market was the strength of Belgium Government 5s of 
1925, which touched in the initial movement a high of 
99, thus selling on a level with the 6s of 1921. 


A better general undertone is to be observed in the 
bond market, notwithstanding small activity. When one 
considers the fact that the arrival of easier money con- 
ditions will mean higher bond prices, the discriminating 
investor has opportunities in plenty in the present sit- 
uation. 

———O-———— 


THE TURN IN COPPER; IS IT DUE? 


One well known authority in the copper world, while 
conceding the business now is dull, holds that there are 
signs of a new buying movement in the making which 
will dispose of large stocks of both foreign and domestic 
requirements. Were not the industrial situation what it 
is, this statement might be set down as a prophecy. But 
it is a well known fact that it if not the lack of business 
that is holding copper by a leash as it is high money and 
the unsatisfactory European credit situation. One excel- 
lent sign of recent date of the suppressed necessity for 
copper appeared only a couple of weeks ago when France 
contracted for 168,000,000 pounds, which is but a small 
portion of the amount she actualy needs. Other orders 
for equally large amounts are anticipated from abroad. 
The price of the metal holds firm around 18% cents a 
pound. The output by some of the mines for May has 
been larger than April. No matter how much copper there 
is mined it is so much cash, for there is no wastage to a 
company in storing it until the market is favorable for its 
sale at a remunerative price. This policy has been fol- 
lowed by our leading producers. 
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Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity | 
175 monthly maturities 

An unusual opportunity 


Ask fer Circular 1069 
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CLARENCE HODSON & CO. 


Credit Finance Co. (Commercial Bankers) 7% De- 
benture Gold Bonds with bonus of Profit Sharing 
Certificates. Pays 1%% Quarterly. Write for Cir- 
cular C. 


Fair & Co. (Chain Jewelry Stores) 10% Debenture 
Preferred Stock participating up to 20%. Pays 2%% 
Quarterly. Write for Circular F. 


Established 1893 


26 Cortlandt Street, New York 
Investment Securities 
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W. G. SOUDERS & CO. 


31 Nassau Street 208 South La Salle Street 
New York Chicago, DL 
Milwaukee Detroit Grand Rapids 


INVESTMENT BONDS 











CONNECTICUT RAILWAY & LIGHTING Ae. 1951 
EQUITABLE GAS LIGHT, NEW YORK, 5%, 19 
SAFETY CAR HEATING & LIGHTING CO. Stock 
BROOKLYN HEIGHTS RAILROAD 5%, 1941 


Theodore L. Bronson & Co. 


10 Wall Street, New York 


Members New York Stock Exchange 
Tel. Rector 7580 








Underlying Railroad Bonds 


in addition to being the safest form of investment, now offer exceptional 
opportunities for enhancement in value. 


Suggestions at your request. 
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Market Waiting 


[The past week has been one of pronounced apathy. 
e public has not been in any mood for participation 
» any extent. It is inclined to wait. Trading has been 
dull as ditch water. The greatest inactivity in sixteen 
ionths has prevailed, although it is felt that an under- 


tone of strength has been maintained. 


It always is a risky and thankless task to attempt to 
prognosticate regarding stock market possibilities. But 
t can be said that such a prolonged lull should be fol- 
wed by an upward turn. The weight of opinion among 
ompetent judges of stock markets inclines to the belief 
hat, following the winding up of the Democratic Na- 
tional Convention, and the definition of the Presidential 
campaign, there should be a turn for the better. 


It is not to be expected that a runaway market can 
e had. There always is, in view of money conditions, 
the Federal Reserve Board in the offing, keeping a watch- 

| eye on affairs. The chances, therefore, of a bull mar- 
ket in the sense that we have come to think of bull 
markets in the past few years are slim. 


The uncertainties in the railroad situation have been 
largely cleared with the announcement that. the wage 
question virtually has been settled and that a rate advance 
is on the way. The rail situation therefore is improved 
and prospects are brightened. Buying of rails therefore 
seems to be justified. The cut in the Inspiration dividend 
was not surprising. In fact it was a wise move. It would 
have been possible to turn copper into cash, at low prices, 
ind pay the dividend. But conservatism suggested hold- 
ng the copper and husbanding resources. 


The conclusion, viewing the market indications pro 
and con, would be that, when the Democratic convention 
s out of the way, and the July disbursements cared for, 
there should be improvement in prices. These are the 
signs of the times. Money should be relatively easy with, 
is has been said, certain restraint to guard against runa- 
ways. 


——o—-——_ 


SILVERLESS SILVER KING. 

[he story of the “Silver King of Arizona Mining Co.” 
tock manipulation in The Financial World of July 28, 
1919, has proved very timely to our readers. The shares 
re now selling at 6c. for the old stock, versus $1.25 when 
ir exposure was written and printed. Recent prices of 
lc. represent five shares of the old stock. The able ar- 
cle by Mr. Carpel L. Breger proved that, as a mine, the 
ld Silver King closed down in March, 1891, because 
t was completely worked out as regards its historic ore 

icket. Briefly it closed down because there was no more 
re—not because of low silver prices, or other flimsy ex- 
ises—and efforts of the old management 20 years ago, 
nd for four years since 1916 turned out mostly printer’s 

k, and a lot of suckers who bought the stock, and one 
t two small “blossoms” of mineral such as abound in any 
mineral district, but which are far from making a mine, 
et alone a pay mine. The insiders tried to support an 
rtificial stock market price around $1.00 to $1.25 for 
sveral months after what The Financial World had to 
iy about it, but the collapse had to come sooner or later, 
nd gave our readers ample time to get out. This is an- 
‘ther of the timely services of The Financial World to 
S readers. 












PREFERRED STOCKS 
for 


JULY INVESTMENT 


We recommend the pur- 
chase of a sound Pre- 
ferred stock on which 
dividends have been 
earned six times over. 


Merrill, 
Lynch 
& Co. 


Investments 
Commercial] Paper 
120 Broadway 
New York 


Detroft Denver 
Chicage Les Angeles 


Send for 
Circular H-62 
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CRUCIBLE STAGES A RECOVERY. 

During the week Crucible Steel staged a sharp recov- 
ery, but the advance bore all the earmarks of short cover- 
ing. Almost 10 points were made up from the recent low 
in the first short spurt taken by the shares. Crucible 
has become a speculative football in the movements of 
the past few weeks and advances and declines therefore 
cannot be said to possess any special significance. 

a 
WRITER ADMITS AN ERROR. 

In his recent article dealing with International Nickel 
Elmer A. Mann referred to a will said to have been left 
by “the late” Ambrose Monell, formerly president of the 
company, in which a block of the stock was set aside 
to be held in perpetuity. Mr. Mann has since drawn 
attention to his error in the reference. He states that 
the article should have read that upon his retirement Mr. 
Monell left his stock in trust to be held intact. He as- 
serts that, with the exception of the statement regarding 
Mr. Monell’s death, the facts are true to the best of his 
belief. It was not his intention to dispose of the former 
president of the company by an untimely obituary. 
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LITTLE THRIFT TALKS 


How/Money Grows’ 


























Any one who has followed the course of the strictly in- 
vestment market during the past few weeks cannot but 
observe that prices have so declined as to place many se- 
curities on the bargain counter. Nor are there any domi- 
nant indications that conditions are going to become so 
greatly changed within the next sixty days as to cause 
the prices of these investment securities to advance 
sharply or over any great breadth of ground. 


Obviously, and logically, the time to purchase is the 
time when prices are low. So the wise man or woman 
right now is the one who gives the most careful attention 
to the various forms of investment. 


Some prices may go lower. There may be occasional 
gains. But no matter which way the movement is it is 
apt to be narrow. The thing is, many seasoned securi- 
ties are selling below the lowest prices of former panic 
periods and most of them below normal prices. 


Here is a thing to be borne in mind. The day is coming 
when capital is going to be abundant. And the most ele- 
mentary of economic teaching is convincing on this point: 
the more abundant capital is, the lower interest will be. 


Therefore, the wise investor will take advantage of high 
interest yields. 


No; the business of making up one’s mind about invest- 
ment as a means of adding to one’s income is not a mat- 
ter of finance. It is purely a matter of common sense. 


Do the successful investors who have so placed their 
funds as to provide themselves with large income in 
coupons, aim to increase the principal of their invest- 
ment as well as to obtain a full rate of interest? The 
answer is that they do. 


And it is a fact that this sort of investor generally is 
far more successful in the long run and on the average 
than is the man or woman who merely speculates. 


In other words, the natural course of the real invest- 
ment is in the gradual appreciation of the value of the 
security. Sudden fortunes are made; and lost as sud- 
denly. But the increase in price, when one purchases in 
a market attended by conditions such as are to be found 
in the investment market of today, is slow. But it is sure. 


So, in a very briefly stated way, the exercise of judg- 
ment at the outset, and the exercise of patience—these 
will do the work that makes for profit and security. 


Some Worth While Suggestions. 


It is repeated—the investor who purchases high grade 
issues at present levels, or on any moderate recessions 
from those levels, in the long run will realize substantial 
profits. 


This is the bargain period. 


Here are a few well-seasoned, long-term, high grade 
railroad issues: 


Atchison general 4s, 95, at around 69. 

Atlantic Coast Line coll. 4s, at about 64. 

C. & O. general 4's, "92, at near 71. 

Rock Island general 4s, ’88, round 67. 

Chicago & Northwestern general 4s, '87, at about 68. 

Southern Pacific coll. 4s, 49, at round 77. 

Pennsylvania general 4's, ’65, at about 75. 

In the past twenty years such bonds as those named 
have been the kind most desired by wealthy investors 
They have been given the very highest ratings. Today 
they are selling far below normal. The time, it seems. 
must come when they will sell at the former high figures 
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Every Investor 


will be interested in a new, illustrated booklet, 
showing why the 


8% Preferred Stock of 


A Company Founded on 
The Supplying of Necessities 


is a most desirable investment just at this time. 


Ask for Booklet F-15 
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On The 


New York 
Stock Exchange 








Industrials 


The number of industrial stocks listed om the New York Stock 
Exchange has grown from 98 in 1910 to 302, a 300% increase. 


INDUSTRIALS 





Companies representing the comparatively new automotive, 
motion picture, candy and dye industries have been added to 
the list In addition to many companies in the old-established 
industries. 


The Stock Exchange, as these figures show, is expanding in pro- 
portion to the country’s industrial growth. 


A. A. Housman €€, Co. 
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WE HAVE 


Facilities 
104 Branches covering all impor- 


tant points in Cuba and corre- 
spondents throughout the World. 


Experience 


gained through years of service in 
connection with every branch of 
importing, exporting and Banking. 


Knowledge 


of trade customs, etc., of inesti- 


mable value to those doi busi- 
ness with Cuba. a 


which enable us to render 
complete banking services. 


Monthly Letter on Request. 





MERCADERES Y TENIENTE REY 
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TABLOID RAILROAD ANALYSIS 











Michigan Central 

















Basing the estimate on the 5% per cent. return allowed 
der the terms of the Transportation Act of 1920, Michi- 
n Central should be able to earn 17.98 per cent. for 
common stock. 


In fact, the road is little more than one of the larger 
visions of the New York Central. It is operated separ- 
tely, owned separately, but it has virtually the same 
snagement. New York Central controls a major portion 
f the stock. 

The management has at all times been most conser- 
itive. Earnings, prior to Federal control of operation, 
ere stable. The proportion of stock to the total net 
pital has been small, but the steadiness of the earnings 
1s notable. 


Vital Statistics: 
For a series of years, the gross earnings compare as 


ollows: 
Miles Gross Per mile 
O. cid crac. ies 1,746 $27,415,467 $15,702 
| ee re ee 1,803 29,694,816 16,470 
BE. ncn ene ewan 1,817 30,164,490 16,601 
2 s6E%RELIRES NRRL 1,817 32,911,753 18,113 
5 Re AT 1,819 36,676,971 20,007 
4. cacseeuwspenets crse3% 1,800 33,464,968 18,229 
SO Eee Seen an 1,800 36,540,665 19,864 
| re Ane 7 5 ae & 1,803 46,480,790 24,935 
ee Fy ee: Wen 1,862 52,879,434 28,403 
B .... ces ante atu Sa Soa 1,862 68,620,087 36,799 


It will be seen that in ten years the earnings of the com- 
ny have nearly trebled, with very little corresponding 
rease in capital. 

During the same ten years, traffic density and train 
d, as well as train mile earnings, have improved in 
rked degrees. In 1909, the traffic density was 1,670,- 
t tons, and the train load was 406 tons. 


1918 the train load had increased to 698 tons and the 
eight traffic density was increased to 2,850,639 tons. In 

same period, train mile earnings increased from $2.10 
$4.87. 


\n idea of the earning power of the road may be gained 
) from examination of the following table: 


Per cent. Dividend 
iT Surplus earned on corn. paid 
Stans aesenha $2,177 437 15.62 4% 

LG: « a9-anue asa 6,087,916 36.43 4% 
LS ca aaicae eee 2,688,760 18.35 4% 
Bis ceed tee 9,479,924 50.59 4% 


t also is to be observed that the road was able to 
n bond interest as follows: 1914, 1.32 times; 1915, 3.11 
es; 1916, 4.37 times; 1917, 2.90 times, and 1918, 4.04 times. 


ynclusion: 

he credit of the company always has been considered 
of the highest. Bonds of the company are entitled 
the very best investment rating. 


‘he road is a valuable adjunct to the New York Cen- 
|, which has a highly profitable equity in it. 


he stock has been selling around 80 recently. In 1906, 
old as high as $200. Later, when it was selling at 
nd $150 and paying six per cent: dividends, one of the 
lest authorities on railroad securities, Carl Snyder, 
erted that it was cheap. Today, the stock is selling 
nd $80 and is paying 4 per cent. 


Vith an adjustment of freight rates to permit of an 
ning of at least 5% per cent. on actual value of the 
estment, the stock should be able to earn better than 
er cent. In view of these facts, it would seem that 
stock is entitled to recognition as a highly attractive 
stment, secure both as to earnings and value. 
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Rails Are Colorless 


The entire speculative market has been kept within 
very narrow limits for the past week. There has been 
a lack of willingness on the part of the public to enter 
into new commitments. The wish seems to be to wait. 


This colorless character of daily sessions was particu- 
larly noticeable in the rail group. When the prices did 
not remain almost stationary they sagged fractionally. 


There was current in the Street a rumor that the $125,- 
000,000 appropriated by the Commerce Commission for 
equipment financing for weaker roads has been spent. 
This is not so. The fact is several roads have ordered 
equipment, confident that before payment is due they 
will have received their share of the fund. This is what 
doubtless has given rise to the rumor that the money 
has all been spent. 


Two things are to be kept uppermost when thinking 
of the rail group. First, the roads will have increased 
income under the provisions of the Transportation Act 
of 1920. Second, the real value of the roads, and no 
other factor, is what makes the rail group attractive 
right now. Value is to be the basis of income. 


As has been stated elsewhere, the roads have been 
estimated by public authority as worth in actual value 
fully six billion dollars more than what they would bring 
in the present market at prevailing prices for their stocks 
and bonds. 


LACKAWANNA. 


Staid old Delaware, Lackawanna & Western, considered 
the rich man’s stock, woke up a lethargic market by its 
sensational advance. It showed that there are some rails 
not so sick that they have not a punch remaining under 
the proper incentive. It was said the rise of more than 
twelve points was at the expense of the shorts, but this 
is hardly likely for few speculators would essay a bear 
position in a stock in which the trading any day is not 
heavy, and one so well held and ruling so high in price. 
A more likely influence was the prospect for much higher 
coal prices this fall, a commodity which leads in the char- 
acter of the freight the road hauls and of which, through 
a subsidiary, it is a large producer. 


PENNSYLVANIA. 


In the calmer judgment of the great mass of investors 
the railroad outlook evidently assumes a brighter color 
than that in which it seems to be set for the Wall Street 
element. Among these people the appraisal of their pros- 
pects seem to measure beyond one’s immediate nose. As a 
citation of this feeling, just take the increase in the num- 
ber of stockholders of the Pennsylvania despite the small 
gossip of the Street as to the possibility of a reduction in 
the dividends. Nearly twelve hundred of them were added 
during the month of May, and there are now 125,072 of 
them, enough to populate a good sized city. Nearly half 
of them are women. It can be said of the public, it has 
developed a greater shrewdness for sound investments 
since the panic of 1907 and, as results, over a longer period 
has made the better profit out of the faith in the ultimate 
coming of periods of prosperity. The public is doing this 
again, salting away the good stocks, and willingly waiting 
for the proper time to cash in on their judgment. They 
could not make a much better selection than old Pennsy, 
with its enviable record as a dividend payer and consis- 
tent earner of good profits. What ills beset the road now 
are but temporary and not of her own making . 
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OIL 


There is an opportunity to use your money 
where it is amply secured, will give an im- 
mediate income of 8%, and where every con- 
dition is favorable for a substantial profit, 
namely: 


A going concern. 

Honest and capable management. 
Operating in a proven field. 
Valuable properties. 

Settled production. 

Immediate market for its products. 
Small capitalization. 


Information furnished on re- 
quest, and mention of this paper. 
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partial list of offerings originated during the 
present year, either by Halsey, Stuart & Co. 
alone, or jointly with associates. Their quali- 
ty and variety are indicative of the superior 
investment service which we are extending 
toan ever increasing number of bond buyers. 
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U. S. REALTY SURPLUS LOWER. 

. | McBee, Jones & Co. 

lespite the fact that report for the year ended April ; , —« Phe 
nvestment Secur ’ 
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15 a share the preceding year, the stock was strong : 
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The Kansas City Situation 
“The current return on capital value should be re- 
garded as just as important and fundamental a part of the 
cost of service as the cost of labor or any other con- 
stituent element.” 


The foregoing is taken from the voluminous findings 
of a special committee of the Chamber of Commerce of 
Kansas City, Mo., in connection with an exhaustive in- 
vestigation into the Kansas City street railway situation. 
The committee’s findings may be looked upon as of vital 
import generally, because the problem of the traction 
lines in Kansas City is the same problem that most other 
privately owned utilities have to contend with. 


It will be impossible to go into the report fully at this 
writing. But it is interesting to note the outstanding rem- 
edy offered to provide for a flexible rate of return on cap- 
ital value. The recommendation is as follows: 


The rate of return should produce an annual income 
sufficient to: 


(a) Pay all fixed charges, except as specified below. 
The initial amount .allowed for fixed charges should not 
be less than the amount estimated for the fixed charges 
of the year ending June 30, 1920. 


(b) Provide the required sinking funds. 
(c) Pay not less than 6 per cent. per annum on the 


stockholders’ equity. 

(d) Provide in addition to the amounts in (a), (b), and 
(c), a further annual sum of not less than $300,000 as sur- 
plus income. 


A further recommendation is that, after the establish- 
ment of a surplus income reserve of $250,000, rate of divi- 
dend shall be increased to 7 per cent., but the minimum 
rate shall be 6 per cent. 


In summing up the meat of the report, it may be stated 
that the recommendation amounts to a “service at cost” 
principle. The very nature of the recommendations made 
by the Chamber of Commerce Committee, being indepen- 
dent, is looked upon as a promising change in public atti- 
tude. 


“The successful rehabilitation of the street railway prop- 
erties in Kansas City is essential to the public welfare 
and vital to those whose money is invested in the prop- 
erty,” the report asserts. 


COMMONWEALTH EDISON. 

Earnings of Commonwealth Edison, of Chicago, accord- 
ing to a statement made by Samuel Insull, are proving 
satisfactory and are showing an increase for the first 
half of the year of about 20 per cent. over the first half of 
1919. The company owns its coal supply which is a 
factor in the situation that, according to the officials, will 
preclude the necessity of any immediate increased in 
rates. 


INTERBOROUGH RAPID TRANSIT. 

Considerable interest has been expressed of late as to 
the possibility of Interborough Rapid Transit’s being able 
to meet its July interest. No official statement has been 
made in this connection, but it is considered likely 
that the payments will be taken care of. The amount, 
which includes some small maturities, is about $5,000,000. 
The company’s income has been added to materially since 
the last interest payment by proceeds of sales of several 
pieces of real estate. Transportation earnings also are 
ahead of three months ago. 
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Constantly, 
Consistently, 
Turning 


By constantly and con- 
sistently turning your securi- 
ties whenever the opportunity 
occurs to do so advantage- 
ously, you can often combine 
a high degree of safety with 
a yield usually found only 
in speculative securities. 





Send for letter F-29 

describing our plan for 
the frequent turning 
of your investments. 


George H. Burr & Co. 
Equitable Bldg. 
New York 























WINNIPEG ELECTRIC. 

It is stated that shareholders of the Winnipeg Electric 
Railway Company will shortly be asked to subscribe to 
$3,000,000 7 per cent. cumulative preferred stock recently 
authorized. The proceeds of the issue, it is understood, 
will be used to retire notes due in New York next Janu 
ary and to retire the floating debt of the company. 


MISSISSIPPI RIVER POWER. 


An increase in income equal to $2,500,000 for a period 
of ten years, payment to be prorated at $277,777 annually 
from August 1, 1919, has been granted this company on its 
contract to deliver horse power to the city of St. Louis 
This company is the largest owning and operating hyd 
electric power company in the world and is a Stone 
Webster property. The additional income is a readju 
ment of rates under terms of the contract. The plant 
spans the Mississippi River at Keokuk, Ia. 
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The Foreign Investment Situation Reviewed 


Sterling Grows Stronger as Entire Exchange Position Improves 
—Belgian Bonds are Feature of The Week—ltalian Position 
Inspires Confidence. 


Great Britain 

It cost Great Britain a staggering amount as its share 
f the cost of the war, a sum which a century ago would 
ive been considered outside of the range of proba- 
ity. Measured in American dollars the cost to her of 
e war was around $56,000,000,000, but this covers the 
hole four year period. The cost of our share was much 
ss than half, which is not half bad considering we were 
nder a greater expense because of the distance separat- 
g us from the actual scenes of hostility. 


How expensive wars are under modern conditions is 


rought forth by the admission that in four years of 


tress Great Britain spent more than in 225 years before. 


his interesting fact is brought out in a booklet published 
y the Bankers Trust Company of New York on “English 


‘ublic Finance.” Yet, despite the hugeness of her war 


ybligations they are not out of ratio with the costs of 


rmers ones and their relation to the nation’s wealth. 


The Na-. 
leonic wars cost her 800,000,000 pounds, while her es- 
nated wealth was 2,700,000,000 pounds. Her wealth is 
yw estimated at 24,000,000,000 pounds, while her public 
bt is but 8,000,000,000 pounds, about a third. Great 


ritain has had an unusual ability to recover quickly 


[In this respect they maintain their balance. 


)m wars; a quality which she is not failing to evidence 
the present moment, for she already has repaid $20,- 
000,000 of the expense. How fast her credit is improv- 
r finds another impressive illustration in the recovery 
the pound stering. As a keen business man John Bull 


es not take his hat off to any of his rivals. 


sritish 4% Victory Bonds, redeemable at par by means 
annual drawings, beginning September 1, 1920, are con- 
ered attractive. These bonds are being offered at about 
0 for a £100 bond. 


se bonds at par would be worth $486.66 


With pound sterling at normal, 


France 
Bonds of the Government of France are considered 
among the very highest grade of foreign securities. 
The thrift of the people of France is proverbial. Prior 
to the war, the French were stated to be increasing their 
investments abroad at the rate of about $500,000,000 an- 


nually. And the French people made their investments 


pay. 
French exports to the United States in 1919 totaled 


$163,831,429, as against $54,678,118 in 1918. This was evi- 
dence of the recuperative power of French industry. 


In the French liberated areas, according to latest in- 
formatiou, 29 blast furnaces, steel and copper foundries 
were in operation out of 50. Establishments working com- 
mon metals with a total of 717 in the census. showed 552 
reopened and employing 35.2 per cent. of the before the 
war number as compared with 20.6 in October last year. 


As an example of attractive French investment there 
might be cited French Victory Loan 5s, offered about 
$69.50 per 1,000 franc bond. Selling at par, and at normal 
exchange, this bond would be worth $193 per 1,000 franc 
bond. 


Francs normally are quoted at 5.1813 to the dollar. Re- 
cently they have been fluctuating round 12.54, and dis- 
playing considerable strength. 


The equivalent of 1,000 francs principal in dollars with 
francs quoted at 12.50 would be $80. If the security pur- 
chased were a 1,000 franc 5 per cent. bond, the interest 
would be equal to $4. With francs back to normal of 5.18. 
the value of the interest on the same bond would be 9.65, 
and the principal would be $193. 


An attractive speculative bond is the new French 5 per 
cent. loan of 1920. These are redeemable in drawings. 
The person holding a 1,000 franc bond bearing a certain 
serial number will be paid 1,500 francs when his number 
is drawn, or, with francs at normal, $289.50. The draw- 
ings are to be completed in sixty years. First drawing 
September 16, 1920. ‘ 


(Continued on page 28) 











Attractive Foreign Bonds 


Bonds. Maturity. 
nited Kingdom National War Bonds... 1929 
nited Kingdom Victory Bonds......... See Note 
epublic of France National Loan........ *No Maturity 
fth Italian Consolidated War Loan...... +No Maturity 
elgian National Restoration Loan....... tNo Maturity 
ew French Loan of 1920................ See Note 


Rate of Value at 

interest Cost at market. par. 
5% $391 per £100 bond $486.50 
5% $316 per £100 bond $486.50 
5% $75 per 1,000 francs $193.00 
5% $54.00 per 1,000 lire $193.00 
5% $84.50 per 1,000 francs 193.00 
5% $86.00 per 1,000 francs $289.00 


NOTE.—The United Kingdom Victory Bonds are reti.able by lot over a period of 60 years, beginning Sep- 


ber 1, 1920. 
1920. The bonds drawn are paid off at the rate of 
*Cannot be redeemed prior to January 1, 1931. 
+Cannot be redeemed prior to,January 1, 1932. 
tCannot be redeemed prior to January 1, 1934. 


New French Loan retirable within 60 years by semi-annual drawings. 
150% (1,500 francs 


First drawing September 
for each 1,000-franc bond). 














——- 


Kernels 
(Continued from page 7) 


Foreign exchange displays strong upward tendency. De- 
mand sterling ranges from 3.9734 to 4, compared with 
4.581% to 4.61%. German marks, French and Belgian 
francs and Italian lires up in price.+ 


Bank of England rate remains unchanged. + 


Bank of India lowers discount rate to 6 per cent. + 


Money and Banking. 


Call money ranges from 7 to 11 per cent., compared to 
6 to 8 per cent. a year ago. — 


Time money ranges from 8 to 8% per cent., compared to 
6 per cent. a year ago.— 


Commercial paper ranges from 7% to 8 per cent., com- 
pared to 5% to 5% per cent. a year ago.— 


Bank clearings indicate mostly increases. + 


Federal Reserve Bank Statement—Ratio of reserve 44.5, 
compared with 43.0. + 
Bankers see improvement in credit situation. + 


Agriculture. 


Favorable crop reports received from various sections of 
country. Ideal weather prevails. Big wheat crop indi- 
cated. Broomhal not gloomy over crop outlook. + 


Trade. 
Merchants find business stimulated by bargain sales. + 


Tobacco trade reports considerable increase. May ex- 
ports considerably above those of April. South suffers 
from car shortage. Prices still continue to drop. Better 
tone in silk market. + 


Failures—152 failures, against 178 the previous week and 
111 the week before. + 


Labor. 


American Federation votes for government ownership of 
railroads. Gompers re-elected. New outlaw railroad 
strike. Farmers appealing for help.— 


Legal. 


Clothing unions of Rochester enjoined from picketing + 
—o—— 


COLUMBIA GAS SHARES DEPRESSED. 

Reports that the natural gas fields in West Virginia are 
playing out have had a depressing effect upon the secur- 
ities of Columbia Gas & Electric recently. Another factor 
working adversely to the shares is the effort being made 
to enact a law in West Virginia to prevent its natural 
gas being sold outside the state. However, even should 
this law be placed on the statutes, it is not felt that it 
would curtail the company’s sales of casing head gasoline, 
even though its gas customers were to be cut off. A large 
profit is derived from this end of Columbia Gas business. 


enu@wasee 
NOT TO OPPOSE INCREASES. 


The city of Pittsburg is not going to oppose advances 
in gas and electric rates which are to be placed in effect 
by the Philadelphia Company subsidiaries on July 1. 
These increases are expected to make up for increases 
in production cost and should result in improvement of 
the situation. 


—O——— 


NEW STOCK ISSUE PLANNED. 


A new issue of stock on a basis of four new to one old 
is possible, according to statements regarding plans for 
early reorganization of Youngstown Sheet & Tube. 
On July 1 the company will distribute 15,034 shares of 
unissued common. The former reorganization plan was 
abandoned when the soldiers’ bonus bill was introduced 
in Congress. 
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METROPOLITAN STEAMSHIP COMPANY 


H.C. SPILLER & CO., Inc. 
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10-YEAR NOTES 
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The New England Financial Situation Reviewed 


Boston One of Few Federal Reserve Cities With Ration of 
Reserves to Net Deposits and Note Liabilities Higher Than a 
Year Ago—Stock Market Is Listless 


By CRAUFURD HOWSON 
Our Resident New England Correspondent 


banking position throughout the country, but is not 


Kt UNDAMENTAL improvement is taking place in the 


as yet reflected in any tendency toward easier 
ney rates. Time money, particularly, remains as scarce 
id high as ever. 


But the Federal Reserve System, as a whole, in the 
atter of ratio of total reserves to net deposit and Fed- 


ral Reserve note liabilities combined, has undergone a 


stinct change for the better. There has been a large 


eduction in loans secured by war paper; likewise in 


yrrowings on commercial paper. All this is naturally 
aking for a more cheerful sentiment. 


It must be admitted, however, that the improvement in 


1e banking position has been accomplished, to a large 
<tent, at the expense of busines. Widespread curtail- 


ent is the result. Yet the process, thus far, has been 


ymparatively orderly and without great shock to the 
nancial system. 


Boston is one of the few Federal Reserve cities whose 


atio of total reserves to net deposit and Federal Re- 
srve note liabilities stands higher than a year ago, and 


us appears in fairly comfortable position in that respect. 
illas’ ratio also stands higher than last year, and Phila- 
Iphia is practically on a parity with this time, 1919. 


In this center call money holds firm at 8 per cent., the 
te which has prevailed for some time past. There is 
large and steady demand for time money from a 


ariety of business lines. The bottom figure for holders 


large balances is 7 per cent. and the rate ranges up 


to 8 per cent. for less favored borrowers. The going rate 


r commercial paper is 8 per cent. for good names. 


Stock Market Listless. 
As in the New York stock market, trading on the local 
ard has narrowed down to a listless affair with no 


ronounced public interest apparent. Whence will come 
ie impetus to stir the market out of its present lethargy? 
his is the question traders are asking. In well informed 
rcles the belief is held that with the Democratic National 


nvention over, and with the possible advent of some- 
lat easier money conditions, following fundamental im- 
yvement in the banking position, the market may get 
up-turn. 


Friends of the local copper shares, although admitting 
it the long period of inactivity has been discouraging, 
e not despaired entirely that better things may be 
n in store for copper the metal and for copper stocks. 
s, they believe, will certainly come when the interna- 
nal financial situation shall have straightened out a 
tle more and Europe placed in a more favorable posi- 

to purchase the red metal, of which she is undoubt- 
>in real need. This is apparently the only thing which 
ld bring down the accumulated surplus of copper to 
re moderate proportions. 


eatures of strength in the Boston market recently 
ve been Carson Hill Gold, which has enjoyed quite a 
stantial advance, and Root & Van Dervoort, which sud- 
ly developed activity and had the distinction of run- 
gz up $3.75 per share in one day. 


Carson Hill. 


he latest advance in Carson Hill above $30 per share 
based apparently on continued favorable develop- 


ments at the property. Latest telegraphic advices from 
President Loring, who is visiting the mines, indicate that 
the richest ore yet found is being uncovered in the 
Morgan mine in the drift on the 1,350-foot level. It is 
expected that within a few weeks 10 new stamps will be 
put into operation, thereby increasing Carson Hill's mill 
capacity by about 50 per cent. This will give it a total 
of 30 stamps and will bring crushing capacity up to about 
12,000 tons of ore a month. 


An interesting situation exists regarding gold mining. 
Costs of producing the metal, due to labor and materials, 
have advanced greatly within the last few years. Mean- 
while gold has remained fixed at $20.67 an ounce so 
that mining of the precious metal has become unprofitable 
for many companies. 


Recognizing this situation the House Ways and Means 
Committee has been holding hearings and obtaining data 
regarding gold production. The American Mining Con- 
gress has urged the immediate passage of an excise tax 
of $10 an ounce on gold used in the arts, the money raised 
to be used as a subsidy for gold mining companies. 


Carson Hill is, however, mining ore averaging $13 to 
$15 a ton and with its costs less than $4.50 a ton it has 
been averaging profits of nearly $10 a ton. 


Root & Van Dervoort. 


Root & Van Dervoort stock has shown considerable 
strength of late. On June 22 it advanced to $44 per 
share, representing a rise of over 5 points in two days. 
The company, it is understood, has all the gasolene engine 
business it can handle. From this department alone it is 
estimated earning should be in the vicinity of $750,000 
this year. 


Its Knight car has also met with great success and is 
finding favor the country over. Estimates of total earn- 
ings for this year depend largely upon how many cars 
the company is able to turn out. Should production 
amount to 2,000 cars, however, earnings from the automo- 
bile department should duplicate those of the gasolene 
engine business. At a conservative estimate the company 
hopes to earn this year nearly three times the present $4 
dividend rate on the common stock, after allowing for 
preferred dividends. 


International Products Co. 


International Products Co. stock has been conspicuously 
heavy recently. Last October it sold as high as 58%, com- 
pared with the present selling price of around $16 or $17. 
Even early this year it sold as high as 45. 


International Products Co. is engaged in the business of 
cattle raising and fattening, meat packing and the manu- 
facture of quebracho tanning extract. It is controlled 
very largely by Armour interests. The American Inter- 
national Corporation also has a substantial interest. The 
company’s properties are chiefly in Paraguay and Col- 
ombia. 


The chief difficulty seems to be that the company has 
not had adequate financial resources to carry through 
its expansion and development program. According to 
Minor C. Keith, the treasurer, “many conferences have 
been held with a view to obtaining additional capital, 
deemed absolutely essential to successful continuance of 


(Continued on page 38) 
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To have made and held the af- 
fection of prominent men as he did 


George pointed to a side of human char- 
Ww. acter with which the public was 
Perkins 


not familiar. Yet this is the posi- 

tion in which George W. Perkins 
was secure. He was not a magnetic personality to 
the people. They only knew him as one of the part- 
ners of J. Pierpont Morgan and the financial backer 
of Theodore Roosevelt’s political ambition when he 
broke with the Republican party. Yet this dynamic 
American thought so highly of Perkin’s opinion and 
judgment that, before entering on the breach he 
asked him if he thought it advisable. The answer 
was “yes” and was complied with. 


For Perkins it can be said he was sincere in his 
conviction, even though many of his intimate 
friends considered his political judgment in this re- 
spect faulty. This would not be strange, for politics 
to him was a new game where shrewdness is a much 
safer guide than an enthusiastic worship for a great 
man. 


Perkin’s definite place in history is in the good he 
accomplished for the amelioration of the workers. 
This was his one hobby. In the modest homes of 
industrious workers in the steel industry as well 
as in the harvestor business will he be longest re- 
membered and with but the kindliest thoughts for 
he gave up money-making to help workers make 
more money and get more real enjoyment out of 
it. This sort of uplift is well worth while for it 
makes men get more out of their self endeavors; 
all other forms of charity tend but to break down 
will and character because it makes the recipient 
dependent upon it. 


No house can stand up unless it 
rests on a_ strong foundation. 


An ; None need be reminded of the 
Economic 


; wisdom of this observation. Yet 
Knowledge 


this same basic rule holds good in 
investments where the secret of 
ultimate success is found in an intelligent knowl- 
edge of fundamental economic laws. Therein rests 
the permanent foundation of a stable fortune. 
When the average investor begins to realize the 
essentiality of a thorough acquaintance with such 
fundamentals he will make fewer errors. 


But the main trouble is that investors are disin- 
clined to devote themselves to such studies; they 
are disposed to follow shadows, forgetting they do 
not always reflect substance. For this reason they 
find themselves caught in the maelstroms that mark 


the shiftings that inevitably occur when the unde: 
lying tide changes, and they find it out only whe: 
it begins to run swift and sweeps the unprepar: 
structures away. 


Somewhat of such a lesson was taught when th 
armistice was signed. It marked the upward swing 
of the pendulum of conditions that accompany wars 
But few investors who had accumulated securitie 
which largely benefited from the situation too! 
cognizance of this definite turn, as they would hav: 
had they prepared themselves with an economi 
knowledge. While such knowledge is no guide fo: 
interpretation of transitory fluxes in securit 
values, they most always sense the definite trend 


It is the desire of The Financial World to sprea 
more widely economic knowledge that prompts 
to devote the space it does to such discussion. \\: 
feel we can do our subscribers a real and usefi 
service when acquainting them with fundamental 
knowledge of economics, for then they prepa: 
themselves to become successful and intelligent in 
vestors, buying securities based on actual values 
and predicated on conditions influencing financi 
affairs. 





Kansas, which has given 
much that has been novel in t! 


— form of laws, was the father 
S y the Blue Sky Law. It was hailed 
Laws 


as a piece of forward constru 

tive legislation, for, theoretical! 
it embodied a scheme to kill off financial fraud 
Other states followed Kansas until there are n 
something like fifteen to sixteen states, if not mo: 
that have similar legislation on their statute boo! 
But how far have they snuffed out financial c 
canery? But little good have they accomplish: 
for the get-rich-quick evil continues. In so 
of the states these laws have even been tur: 
to advantage by financial schemers who have s' 
ceeded in getting around them and, by securing 
license to transact business, have used their pri 
lege in a way to impress investors that their secu 
ties have been officially endorsed. There are 
number of instances where this has occurred. 


It.is not difficult to analyze the failure of | 
Blue Sky laws to remedy the evil. They are 
paternal in their nature. It is far better to hi 
laws which will provide self-protection for the 
vestors. Investors do not want to be told what 
a good security by officeholders who probably kn 
as little as they themselves. What they prefe: 
laws which will compel promoters to tell the tr: 


about their offerings and, where evidence is p 
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duced proving they have falsely filed evidence, 


severe penal punishment should be applied. 


Such self-protection is afforded by the English 
Company Act, and there is a probability that New 
York State, the home of American sectrities, will 
venture on legislation of this form. That the Em- 
pire State did not join the Blue Sky law states was 
due to the fact that leading financiers recognized 
in the legislation many defects. Yet New York 
can take the leadership in the right kind of self- 


protecting investment laws. 





When Labor endorses Govern- 


ment Ownership of the railroads, 


Barkis as it did so emphatically at its 
jae convention at Montreal, Canada, 
illing 


it displays little knowledge of the 
cost involved and how largely it 
would fall on the workers and future generations. 
It is easier to talk this project than to bring it about, 
for labor will not have the final voice in bringing 
ibout this proposition. On this question the Amer- 


ican electorate will pass the final decision. 


How foolish in this respect is Mr. Plumb’s plan 
when it is remembered that there are the Constitu- 
tional safeguards against confiscation standing in 
the way. To acquire the railroads the Government 
would have to pay at least what it would cost to 
replace the roads and what this would be is already 
fairly determined by the valuation thus far com- 
pleted. Based on the figures on hand it would cost 
$2,000,000,000 more than the outstanding obligations 
of the whole transportation system, and this is not 


m their market value, but on their par value. 


It stands to reason that Government purchase of 
the roads could only be accomplished by a bond is- 
sue, the interest on which would be so large as to 
effect a further increase in rates to meet it. Then 
the railroad operatives are hardly likely to offer 
their labor at reduced prices to help the Govern- 
ment out of a deep pit of deficit into which such 


folly would cast it. 


Were holders of railroad securities more familiar 
with how the scheme would work out they would 
tremble less as to its probable effect. They would 
be in an ideal position, for they would receive prices 
based on the present valuations close to their par 
ralues, if not more, for it would be expected that 
the Government would act honestly and fairly with 
them on the appraisals obtained by its own indepen- 


lent agents. 


It can well be imagined what the public’s attitude 
would be towards such a scheme. 7t would be sat 


upon at once as particularly vicious class legislation. 
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Sugar Industry 
(Continued from page 9) 
weather and labor, which beset producers in other parts 
of the world, cut down considerably what was scheduled 
to be a bumper crop. 


In considering the future of the raw sugar industry, 
of this and adjacent countries, that is, Cuba, Porto Rico, 
Santo Domingo, Hawaii, South America and the Philip- 
pines, it must be remembered that prior to the disrup- 
tion occasioned by hostilities in Europe all sugar pro- 
duction of the world was roughly divided into thirds. 
Of this one-third came from North and South America 
—including the West Indies—one-third from Europe— 
including Russia—and one-third from all the rest of the 
world, including Java, India and Australia. The war 
has put the European productive centers practically out 
of business, which has thrown the burden on the other 
two thirds. 


Properly this production would call for a reduction of 
consumption by about one-third, but quite the contrary 
has occurred. 


All nations are clamoring for more sugar than they ever 
before consumed. Particularly is this true of the United 
States, as may be seen by the figures given at the be- 
ginning of this article. Periodical shortages in the raw 
and refined product, such as have been experienced at 
various times in the past three years, were to be expected 
and in all likelihood will continue to occur until such 
time as Europe again takes its place as a one-third 
producer. 


Present and Future Conditions in the Refining Field. 


In Europe factories must be rebuilt, machinery must be 
installed and labor must be procured. Construction prob- 
lems in Europe are even more acute than in this country. 
Five years seems a conservative estimate of the time it 
will take to rehabilitate the sugar industry there. 


In the United States, as seen from the previous articles 
of this series, the refineries have been sharing in every 
effort to increase their production with good results. 


No doubt they will continue to do so until the supply 
of refined sugar will approximately equal the demand of 
this country and the export trade. However, it may take 
several years to reach this condition. 


Stocks of the Raw and Refined Sugar Companies. 


Notwithstanding the continued rise in cost of produc- 
ing and handling both raw and refined sugar, it appears 
that in this seller’s market that the companies can meet 
this increased production cost and still market their prod- 
uct at a substantial, if not large, profit. 


Under these conditions, it seems fair to assume that 
the present satisfactory status of the sugar stocks may be 
continued, if not substantially improved, and that their 
position in the markets should benefit accordingly. 

———— 
BANKER HEADS ADVERTISING CLUBS. 

To the investment and banking fraternity of the country, 
it will be pleasant news to learn that Charles A. Otis, 
President of Otis & Company, investment bankers of 
Cleveland, has been elected president of the Associated 
Advertising Clubs of the World. Mr. Otis’ advancement to 
the head of this organization is a reflection of the power- 
ful part played in the advertising world by investment 
bankers who recognize the value of intelligent and con- 
structive advertising. Mr. Otis brings to the Association 
an executive ability of the highest order. He is not alone 
one of the most enterprising investment bankers, but he 
has played a dominant part in furthering specific interests 
of his native city, Cleveland, as former president of the 
Chamber of Commerce. He was also a newspaper man, 
owning the Cleveland News. 


It is quite certain that, as President of this all im- 
portant organization, Mr. Otis will devote his energy in 
the direction of making financial advertising honest. 
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Superior Steel 




















According to official statements, Superior Steel experi- 
enced very little difficulty in resuming normal lines with 
the close of the war and the readjustment from a war to a 
peace basis was accomplished with very little difficulty. 


In passing, it may be stated—and this assertion has 
great bearing on the general subject—that the war work 
called for very little plant expansion. For this reason 
the company was not left with a greatly increased war 
capacity to tackle a seturn to peace business. 


The hardware trade is a large user of Superior Steel’s 
products. It was a significant commentary on the char- 
acter of the company’s business to find a statement issued 
on December 31 last to the effect that plants were running 
then at 100 per cent. capacity. 


While the war business of the company did not necessi- 
tate large extensions, it is noted that since the close of 
the war the company has proceeded with certain additions 
and extensions which will increase the capacity 25 per 
cent. These should be completed, according to President 
Harrison, about the middle of July. 


Orders on the books of the company on January 1 last 
were stated sufficient to carry the mills at capacity for 
the full current year. 


Vital Statistics: 


Earnings for the first quarter this year were at the 
rate of better than $2 a share on the common or at an 
annual rate of nearly 9 per cent. The common stock 
now is paying 6 per cent. 

On December 31, 1919, net assets applicable to the com- 


mon stock, after deducting $2,500,000 for good will, were 
equal to $11.63 per share. 


The indicated earnings on all classes of stocks, and the 
profit and loss surplus for a three year period compare as 
follows: 


1919 1918 1917 
On Ist preferred (per share).... $43.96 $40.08 $71.14 
On 2d preferred (per share).... 47.48 47.73 51.80 
On common (per share)........ 13.62 14.19 16.60 
Profit and loss surplus........ 731.252 501.034 466.927 


It will be seen that the indicated earnings are more 
than enough to take care of the dividend requirements. 
On December 31, 1919, the company declared an extra of 
50 cents a share on the common. 


Conclusion: 


The company manufactures hot and cold rolled strip 
steel which is used for making pressed steel parts and is 
rapidly replacing casting and machine parts in the manu- 
facture of automobiles, buildings, etc. The annual ca- 
pacity of the company’s hot rolling mills is about 120,000 
tons, of which 60,000 tons is required to supply the rolling 
mills. 


About 30 per cent. of the company’s production goes to 
he automobile trade and 15 per cent. to the hardware 
rade. 


However, both the first preferred and the common stock 

ire more or less speculative. The present company was 
rganized in 1916 to replace another of nearly similar 
iame. The equity in the first preferred is large, but the 
alability is only fair. The equity in the common, while 
ncreasing, is not so good, and the marketability fair. 


The first preferred sold up to 105 yast year and down 
to 95%. The common sold as high as 54% and down to 


32. The latter has good speculative possibilities. 
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LAND BANKS NOT DOING MUCH. 


According to advices from Washington, there was 
loaned by the Federal Land Banks during the month of 
May only $1,191,000, distributed between 294 farmers. This 
would make the average loan around $4,050 per farm. One 
cannot say that the Federal Land Banks are doing a thriv- 
ing business, for there are individual farm mortgage banks 
which do as much business a month ‘as the Government 
did in May. One wonders at the expense ‘involved in 
making such a small volume of loans. It is certain that 
no individual would apply to these institutions could they 
have done this business profitably and pay the expenses 
Twelve branch Federal Land Banks closed loans in May. 


—o-— 


INDUSTRIAL ALCOHOL SHOWS STRENGTH. 

Strength was demonstrated by the market action of 
Industrial stock of late. It is reported that earnings are 
running at a satisfactory rate and that the new Alcogas 
will prove a valuable adjunct. As the performance is 
going at present, there does not seem to be any reason 
for doubting the ability of the company to earn its 
dividends several times over. 


—o—_ 


HASKELL & BARKER REPORTS PROGRESS. 

Considerable faith abounds in the firancial district in 
the prospects of Haskell & Barker, a large manufacturer 
of freight cars. This accounts for the signs of good buy- 
ing of the stock. The year’s earnings should show up 
good, considering the large orders which are being placed 
and negotiated in new equipment. Some estimates place 
the net earnings for the fiscal year as high as $18 a share, 
quite above what was made last year when they amounted 
to only $7.83. 


WATER POWER SECURITIES 


Yielding 5142 to 644% 
Diversified List on Request 


BEYER & SMALL 


Portland, Maine 








Augusta 





Bangor 











When writing advertisers, tell them you are a subscriber to The Financial World 


Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - Montreal 


33 Melinda Street - - Toronto 


Canadian bonds, yielding 5% to 8%, including attractive list 
of offerings payable in New York funds, 


Circular on request 











Atlantic Gulf Oil Co. 


(Subsidiary of the Atlantic Gulf & West Indies 8.8. Co.) 
CIRCULAR ON REQUEST 


DAWSON é:.G. 


2 Rector Street, New York Tel. 9541 Rector 




















































































Foreign Review 
(Continued from page 21) 


Belgium 


Competent observers of present European developments 
are one in according to Belgium great praise for the 
progress the little kingdom is making in the work of 
reconstruction. Then, too, it is not to be forgotten that 
Belgium is in the peculiar position of having first call on 
German indemnity. 


At all times the government of Belgium has held its 
own financially and has occupied a very strong credit 
position. The financial strength of the nation is favorably 
held all over the world. 


It has been observed that there is not much demand for 
Belgian money here, but there has been wide inquiry for 
favored bonds. 


The Belgian national restoration 5 per cent. loan of 
1919 has occupied commanding position and is now selling 
round $78 for 1,000 Belgian francs. With normal exchange, 
this bond selling at par would be worth $193, which shows 
a profit of near 125 per cent. on the original investment. 


The most recent Belgian loan has appealed widely to 
investors because of its peculiar features, both as a 
speculation and an investment. The average yield is 
better than 7 per cent. if held to maturity. Then there 
is a possibility of a maximum yield of 24.80 per cent to 
those having their bonds drawn for redemption at 115 
in 1921. This investment is viewed as particularly at- 
tractive among the foreign investment offerings. 


Italy 


A canvass among those most familiar with politico- 
economic conditions in Italy reveals a feeling of optim- 
ism that has not been in evidence for some time. There 
seems to be a general agreement that the advent of 
Giolitti as controlling influence over the financial and 
foreign relations policies of the country is to be accepted 
as a reason for confidence in the future. 


Giolitti, it will be remembered, was opposed to Italy’s 
entry into the war and, in justification of his stand, he 
asserted that he did not believe Italy would receive what 
she wanted as a result. His return to favor is indication 
of a common feeling that his early stand has been justi- 
fied by events subsequent to the close of the war. 


One of the best informed authorities on the subject 
has assured The Financial World that, from a financial 
and investment standpoint, the Italian situation now can 
be viewed optimistically. 

Italian internal bond issues have not been met with 
any broad inquiry in this country because of the former 
unsettled political situation. Among these issues are 
mentioned the Fifth War Loan 5s at about $62 for each 
1,000 lire. With exchange normal, this bond would be 
worth, selling at par, $193. 


Quotation on lires at this writing is 16.10. Normal is 


5.18. 


Germany 


Although conditions in Germany are far from settled 
and although she has an enormous burden facing her in 
the shape of indemnities to her former foes in the great 
world war, it is not to be forgotten that, prior to the war 
the country demonstrated a remarkable ability to market 
her products in every section of the world. 


German investment in foreign countries was the one big 
factor in the upbuilding of her immense pre-war trade. 

German marks normally are quoted at 4.1981 to the dol- 
lar. At present they are being quoted at demoralized 


(Continued on page 31) 
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Syndicate Management and Participations 


Formation of Syndicates—Purchase, Managers’ and Distribu- 
tion—Division of Profits as Participated in by Syndicate 
Members—Following the Course of an Issue 


By WILLIAM 5S. SCOTT 


An Installment from “The Business From the Inside” Series 


ROM the purchaser’s point of view, the machinery 
kK of security distribution from the creation of the 

issue to its lodgment in a safe deposit box has 
never been of first importance. Given the knowledge of 
how much the investment will pay and an assurance for 
the safety of his principal, the average investor would 
probably never evidence much further interest than that 
necessary for the collection of coupons and dividends if 


it were not for the Investment Banker. 


This truth is only tco apparent in the records of banks, 
corporations and the surrogate court. 


The closets in the house of investment development 
are filled with skeletons and while the bones still rattle 
occasionally, the day is fast approaching when they will 
be buried in history. Knowledge is the keyword of to- 
day, and although the reaction may not always be that 
desired, the benefits received more than compensate for 
any ills. There are, however, those who will always 
look with credulity on any efforts toward enlightenment. 


With this thought and the belief that there are many 
who would be interested in the technology of the invest- 
ment business, this article will, based on the subject mat- 
ter of the previous article, follow the course of an issue 
of securities from its authorization and purchase by a 
handler of securities to the sale to the investor. 


Let it be assumed that the A & B Manufacturing Com- 
pany desired say $2,500,000 for addition to its plant and 
for increased working capital; that they have been intro- 
duced by their commercial bank to John Doe & Com- 


pany, investment bankers. Then let it be assumed that— 


The business and the needs of the company are in- 
vestigated and found essential; 


That the company and the bankers meet as to the 
character of the security and the price; 


That the issue be a 5-year 7 per cent. gold note. 


With this established, a contract is made between John 
Doe & Company and the A & B Manufacturing Company 
covering the outright purchase of the issue at the price 
of say 90 and accrued interest, following the purchase con- 
tracts heretofore shown. 


The Formation of the Purchase Group. 

Early in the negotiation period John Doe & Company 
ipproach Richard Roe & Co. and the General Securities 
Company, two investment houses with whom they are 
slosely affiliated, to the end that they join on the original 
terms—90 and interest—in the purchase; each taking a 
one-third interest. An understanding is reached and is 
onfirmed by the three parties, either in the form of an 
igreement or by letter. 


The Formation of the Managers’ Group. 
Following this, and while the negotiations for pur- 
hase are still under way, plans are discussed and for- 

mulated for selling. It is decided that for the further 
distribution of the risk and a broader market for the is- 
sue, there be brought into the business additional bank- 
ng houses. A joint selection is made by the Purchase 
Group to whom John Doe & Company outline the busi- 
ness. The terms are accepted and again confirmation 
is made, either by a written agreement or letter bring- 
ing the firms of A. White & Company, B. Black & Com- 


pany and C. Green & Company into the business at a 
price of say 91% and accrued interest. 


The Formation of the Distributing Group. 

The next stage is the formation of the distributing or 
selling syndicate under an underwriting syndicate agree- 
ment. For the general outline of this document refer- 
ence is made to the syndicate form set forth in a previous 
article. The essential paragraph and terms for a com- 
plete understanding of the various transactions are: 


1. The underwriting price to the syndicate is 92% and 
accrued interest which price in each case is 5 per cent. less 
than the offering price and includes a profit to us. 


2. The notes are to be offered at 97% and accrued in- 


terest to net over 7.60 per cent. All sales are to be made 
for syndicate account and subject to confirmation by the 
managers. It is expected that notes in definitive form 
will be ready for delivery on or about........ 
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3. Participants will be allowed a selling commission 
of 2% per cent on confirmed sales, of which % per cent 
may be reallowed on sales to dealers, financial institu- 
tions and insurance companies. Deliveries will be made 
to participants at the issue price, less the selling com- 
mission of 2% per cent. An additional commission of 1 
per cent. will be allowed on sales in excess of the amount 
of any participation, which additional commission will 
be paid upon settlement of the syndicate account and 
charged pro rata to the account of those participants who 
sell less notes than the amount of their participation. 


4. The liability of participants shall be limited to the 
amount of their respective participations, and shall be 
reduced by the amount of their confirmed sales, except as 
provided in paragraphs 5 and 7. 


issue prices and the selling commissions without notice. 
They may in their discretion purchase and resell the 
notes of this issue for syndicate account at such prices 
and in such amounts as they may deem advisable, may 
borrow money for account of the syndicate and pledge 
syndicate notes as collateral therefor. If any notes remain 
unsold at the expiration of the syndicate, the managers 
may sell such notes, at the then net cost on the syndicate 
books, to any person or syndicate, and the managers 
may participate in such syndicate, or the managers may 
in their discretion call upon the participants to take up and 
pay for such notes in proportion to their liability, respec- 
tively, at that time on their participations. Should any 
notes, remaining unsold at the expiration of the syndi- 
cate, be thereafter sold as above provided, deductions 
from syndicate profit account arising from such sale 
shall be charged, in the first instance, against the profits 
of participants who have failed to sell the full amount 
left in their account, and any further deductions neces- 
ary shall be charged pro rata against the remaining 
profits of all participants. 

6. The syndicate will expire on May 30, 1920, unless 
sooner dissolved by the managers in their discretion. 
[The managers, however, reserve the right to extend 
the syndicate for an additional period or periods, such 
extensions not to exceed in the aggregate sixty days. 


7. Participants will be responsible during the life of 


the syndicate for notes sold by them, and may be re- 
(Continued on page 33) 


5. The managers may in their discretion change the | 
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Steel Bonds 
(Continued from page 6) 
made. Say a $10,000,000 5 per cent. issue due 1940 is 


floated, 2 per cent. of which is to be retired annually by 
a sinking fund at a maximum figure of 105 and interest. 
The funds are secured by a first mortgage on a number of 
steel plants, real estate, etc. Thus $200,000 of the issue is 
retired each year and taken off the market while the as- 
sets securing the bonds and the amount earned by them 
are potentially the same as when the bonds were first 
issued. This diminishing of the outstanding amount tends 
to stablize the market. At the same time the holder is 
supplied with an opportunity for speculative profits as 
his bond may be called for the sinking fund or the com- 
pany may have to go into the open market, and buy the 
bonds, thereby bidding them up. If the callable or re- 
demption privilege is exercised for all or part of the issue 
at well above par the investor has large profits. 


Ordinarily during, or shortly after, periods of great 
prosperity, corporations exercise their privilege of retirin, 
their bonded debt on a large scale wherever this is legally 
possible, but we can hardly look for any wholesale re- 
tiring of bonds with money rates where they are at pres- 
ent, and with new capital so different to secure. For an 
active concern having prospects for doing a large business 
in the comparatively early future it is cheaper to leave its 
bonded debt outstanding, provided, of course, conditions 
do not change sufficiently to make it cheaper to retire the 
old bond issues and float new ones. It is exactly when 
such changes occur that the including of redemption and 
sinking fund privileges in any issue work to the disad- 
vantage of the holder. 


Much depends, therefore, upon the action of the money 
market, but for some time it is doubtful whether the 
holder of steel bonds, excepting in the case of U. S. Steel, 
Callateral Trust 5s will get large speculative profits out 
of the company’s exercising sinking fund redemption 
privileges. In the future, however, the attaching of these 
provisions will undoubtedly prove attractive. The in- 
vestor should consider this point along with the facts that 
steel bonds are remarkably safe and give good rates of 
yield. The present market prices of steel bonds, ex- 
cluding the U. S. Steel 5s, hardly discount the value of 
these privileges. 


Salient Facts Concerning Ten Listed Bonds. 


It is not necessary to burden the reader with many 
further details regarding each of the issues included in 


Table III. Needless to say, they are all secure as to in- 
terest and principal. Excepting the U. S. Steel second 5s 
and the Lackawanna Steel convertible 5s, all of the bonds 
yield more than 6 per cent. to maturity, and excepting 
the Bethlehem Steel first extension 5s and the Lacka- 
wanna first 5s, the maturity of all of them is quite long. 


The U. S. Steel 5s have had a very sharp decline during 
the past year, but they are still selling out of line with 
other steel bonds on the basis of prevailing rates of yield. 
The reason is to be found in the unique safety and market- 
ability of this issue, and more especially in the liberal 
provision for the annual retirement at 110 and interest. 
The annual drawing of these bonds is quite an event, and 
the numbers drawn take up much space in the dailies and 
other sheets. On March 4, 1920, J. P. Morgan & Co. as 
trustees drew $2,006,000 of the bonds for redemption at 
110 and interest. The two following issues in Table III 
are unconditionally guaranteed as to interest and prin- 
cipal by the U. S. Steel Corporation. 

Lackawanna Steel convertible 5s, due 1950, are strongly 
secured, and are convertible into the common stock par 
for par until February 28, 1922. Provision for the retire- 
ment of the fihst 5s are made in the mortgage, so that 
after April 1, 1923, the bonds will be secured by a first 
mortgage on the property. Small rate of yield explainable 
by attractive possibilities of conversion privilege. The 
Lackawanna first 5s are one of the most short-term issues 
available. 
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“KATY” REORGANIZATION. 

It is reported that bankers engaged in the effort to put 
the M. K. & T. Railroad on its financial feet by a through 
reorganization are progressing favorably, the only difficul- 
ty being the condition of the money market which is a 
great obstacle in the way of concluding the plans. At 
present it is thought that an effective way in which to 
complete reorganization is through the issue of new bonds 
for outstanding bonds and notes. This plan would en- 
tail a minimum of underwriting risk as it could be ac- 
complished with small public offering. Another point in 
the condition which is holding matters up is failure of this 
country to declare peace with Germany, it is said. 

—— 0 —— 
AMERICAN CAN. 

Difficulties which have been experienced for the past 
several wetks by the American Can Company have been 
considerably eliminated and, instead of operating at only 
30% capacity, the plants are running to about 70%. This 
should result in a marked improvement of earnings. The 
advent of the home canning season is at hand and it is 
known that demand for cans far exceeds visible supply. 
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Canada 
(Continued from page 10) 


It is felt that the embargo should be lifted at once in 
view of the circumstances, and in view of the fact that 
whatever good it was supposed to accomplish in the first 
place has been realized. 

This matter is giving much concern to the financial 
districts in both Montreal and Toronto, and it is under- 
stood that strong representation has been made to the 
Canadian minister of finance for the remova! of the 


embargo. 
* * * 


It is expected that, as a result of the “harmonizing” 
on the board of the Dominion Steel Company, the threat- 
ened difficulties in the way of obtaining a smooth carry- 
ing out of the merger of the company into the new Brit- 
ish Empire Securities Corporation have been removed. 

Your correspondent is informed that there is no oppo- 
sition from the Nova Scotia steel interests and that 
everything has waited for the ironing out in Dominion. 
The Boston interests in the former company are under- 
stood to have given their full approval to the plans of 
the men who have been guiding the merger toward com- 


pletion. 
* * * 


Directors of Atlantic Sugar Refineries have made prog- 
ress in liquidating arrears in the dividends on the pre- 
ferred stock by declaring 144% in addition to the regular 
payment. 


There was a reaction in the market price of the stock 
as a result of the action, as it was expected that the 
declaration would be larger. 


It is expected that the coming annual report will show 
sales for the past year as $30,000,000. If this amount is 
reached the sales will have more than doubled those of 
the previous year. 


—_ O0—- 


BOSTON & MAINE EARNINGS. 


The first quarter for Boston & Maine is not encouraging. 
While operating revenue was increased from $14,926,087 
to $17,470,403, there was a net deficit of $2,752,109. But, for 
all that, the return practically shows nothing. It must 
be remembered that the roads are to be granted a fixed 
return on valuation. If one wishes to obtain a long range 
view, that is the thing to be remembered. 


Foreign Review 
(Continued from page 28) 


levels. But the present levels offer a wide range and 
therefore leave considerable room for speculation. 


A City of Hamburg 4% per cent. bond today is quoted 
round $19.50 for 1,000 marks. Par at normal exchange 
would bring $238.30 for each 1,000 mark bond. Perhaps 
the first to recover will be German municipals. 

Reports from Germany are not particularly encourag- 
ing. There is considerable political unrest, and there will 
be until the jockeying for place among the different poli- 
tical factions has been completed: However, fairly 
authoritative information leads to the belief that indus- 
trial activity is growing and that the people are working 
The appeal of Dernberg recently for a full nine hour day 
of production is being well received it is reported. 

There is this to be kept in mind: the Allies are in- 
terested in Germany’s recovery and in the reestablishment 
of her earning power. They are interested in seeing Ger- 
many pay as a going concern, else they cannot expect to 
collect indemnity. 





o-— 


SOUTHERN RAIL SHOWS UP WELL. 

Among the low priced rails Southern Railway stands 
well in the estimate of speculators. Potentially it is re- 
garded as a good earner under proper conditions, its gross 
in point of volume being the third largest. Late reports 
of earnings also show the Southern railroads are faring 
better than those in other sections and this should help 
the stock marketwise when the market turns. Industrially 
the South is forging ahead fast and in this direction 
Southern Railway has been working. It is figured that 
under the new act it should show as good as $7 earned on 
common after preferred dividends. 
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AMERICAN BOSCH MAGNETO. 


General market tendencies appear to effect but slightly 
the stock of the American Bosch Magneto which stoutly 
holds it own. An explanation for its display of underlying 
strength is to be found in the exceptional business being 
done by the company. Unofficial reports claim this year’s 
business is the best in the company’s career and when 
published a new high mark will be set to approach 
in the future. Using the earnings already reported 
for the first five months of this year, if maintained for 
the whole twelve months, a net income equivalent to 
over $20 a share is forecast. This is the encouraging 
outlook the stockholders have before them and it is also 
this expectation which keeps the floating supply of stock 
at such a low level. 


INTERNATIONAL NICKEL. 


Among the bargain hunters who like low priced stocks 
to speculate in International Nickel is well liked because 
of the money it has made for others in the past by its 
spectacular advances. Given a good metal year its busi- 
ness and its prospects, as well as its profits, are always 
encouraging. 


MERCANTILE MARINE. 


The Street has a penchant for rumors, with a rather 
pronounced fancy regarding Mercantile Marine. This 
company has been the subject of this sort of attention 
for a long time, and probably will so long as there remains 
an accumulation of back dividends for the preferred. The 
common stock is looked upon as good for a long pull, 
but during the week followers of the preferred talked 
of pool activities in anticipation of the payment of the 
back dividends in a lump sum. Aside from the question 
of dividend payments, however, there seems to be good 
speculative possibilities in the preferred at present levels. 








Dividends Declared June 17-24 


Rate Stock of 

P. C. Period. Record. Payable. 
American Gas & Electric pfd..... 1% Q July 15 Aug. 2 
Am Zine, Lead & Smelting pfd... $1.50 Q July 15 Aug. 2 
American Typefounders pfd....... 1% Q July 10 July 15 
American Typefounders com...... Q July 10 July 15 
Bank of America..........ceeeees 3 Q June 21 July 1 
Bank of Manhattan............+.+. 6 Q June 22 July 1 
Central Leather com............ 1\% Q July 9 Aug. 2 
Central Railroad of New Jersey... 2 Q July 20 Aug. 2 
Cities Service pfd B.......ccccees M July 15 Aug. 1 
Cities Bervies PEG. .cccccccccceces vo) M July 15 Aug. 1 
Cities Service® COM.....cscccccces M July 15 Aug. 1 
| 6 Sere $1 Q June 30 July 15 
Come. THUG .cccccccecsssive Q June 21 June 30 
Crucible Steel com.........cceees 2 Q July 15 July 31 
Bauitable Trust .....ccesccccsess 4 Q June 22 June 30 
Goodyear Tire & Rubber Ist pfd... 1% Q June 15 July 1 
Gorham Mfg 7% pfd..........06. 1% Q June 20 July 1 
Gorham Mfg 6% pfd.......+....: 1% Q June 20 July 1 
Great Northern Railway pfd...... 1% Q June 20 July 1 
Hanover National Bank.......... 8 Q July 19 July 1 
Jemes Brees TeG PEG. .ccccccccccces 1% Q June 15 July 1 
Jones Bros. TeR COM. .....cccccecs 50c Q June 30 July 15 
Kansas City Southern Railway pfd 1 Q June 30 July 15 
Libby, McNeill & Libby........... 50e Ss June 5 July 1 
McAndrews & Forbes pfd......... 1 Q June 30 July 15 
McAndrews & Forbes com......... 2% Q June 30 July 15 
National Park Bank.............. 6 Q June 21 July 1 
Northwest Electric pfd............ 1% Q June 24 July 1 
Pacific Tel & Tel pfd...........0- 1% Q June 30 July 15 
Philadelphia Co com.............6. 7T5e Q July 1 July 31 
Procter & Gamble 8% pfd........ 2 Q June 25 July 1 
Public Service of N J pfd......... 2 Q June 21 June 30 
Public Service of N J com........ 1 Q June 25 July 1 
Seaboard National Bank of N Y.. 3 Ore July 1 
Steel & Tube of America pfd...... 1% Q June 21 July 1 
a} a Sarees 2 Q July 31 Aug. 15 
Se WE Ws. 6.06.00 ccanestcene Ee Q July 31 Aug. 15 

Extra Dividends. 

Bucyrus Co pfd ext..........se0- % ee June 23 July 1 
Central Railroad of New Jersey ext 2 7 June 25 June 30 
Cities Service com ext............ 14% July 15 Aug. 1 
Cavuanbia Tress G6Es ccccccccecseces 2 xe June 21 June 30 
Crucible Steel com ext............ 16% én July 15 July 31 
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GENERAL MOTORS. 


The expectation that a big speculative following would 
develop when it became known that J. P. Morgan & Co. 
had become interested in General Motors thus far has 
failed of realization, as far as the common shares are con- 
cerned. There seems to be a pretty general disposition to 
let the motors alone for the time until a more certain 
appraisal of conditions can be obtained. General Motors 
early in the week declined sharply to a new low for the 
movement, and unsettled the rest of the group. 


PIERCE-ARROW. 


It is felt that motor truck transportation is certain 
to grow to large proportions as time goes on and as rail- 
road workers and longshoremen continue to display oc 
casional restiveness. One of the companies turning out 
a truck that is widely respected is Pierce-Arrow. Those 
who have confidence in the future of this business be 
lieve this company will come in for a large share of the 
benefits. At any rate, the company’s earnings seem to 
be running in an entirely satisfactory manner. 


VIRGINIA-CAROLINA CHEMICAL. 


Net income of about $20 a share on the common stock, 
as compared with about $18 a share in 1918, are expected 
for the Virginia~Carolina Chemical Company for the yea: 
ended May 31, 1920, according to unofficial estimate. Th: 
increase in the company’s business is due to great stimu 
lation to the employment of fertilizers by farmers wh« 
are going more toward intensified farming. An un 
official estimate of the net tangible assets back of th« 
common stock places the figure at $104 a share. At the 
outset these assets represented largely good will. How 
ever, the company is steadily improving. Directors Thurs 
day disappointed friends of the stock when they failed t 
increase the regular dividend rate. They declared th 
regular quarterly $1 a share and an extra of $2, whicl 
was a larger disbursement than a regular $8 annual di\ 
idend. There was some selling on the announcement. 
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Syndicates 
(Continued from page 29) 


quired to take up at the issue prices any such notes 
sold by them as may be offered in the market at or be- 
low such prices and repurchased for the account of the 
syndicate. Participants will share in syndicate profits, 
losses and expenses pro rata, subject to the adjustment 
»f the selling commissions. 


It is to be understood that John Doe & Company, as 
originators of the business, will be managers of the syn- 
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dicate and carry on all negotiations, keep accounts, form- 
ulate the selling campaign and prepare the selling date. 

It will now be assumed that the syndicate has been in 
force for sixty days, the period set by the agreement, 
and that there are $150,000 notes unsold in the account. 
The managers conclude to close syndicate and distribute 
profits, having arranged sale of balance at 92 and interest. 

We will now turn to the books of John Doe & Co. 

The prices used in the above article are not indicative 
of financial practice and should be regarded from the 
standpoint that they meet the convenience of the author. 








A. & B. MANUFACTURING CO. 5 YEAR 7% GOLD NOTES. 


$2,500,000 Face Amount Purchased from the Company 
Syndicate at 9114 and Interest 


at 90 and interest and Turned Over to a Managers’ 


Purchase Syndicate. 


Richargd Roe & Co. 
General Security Co 
Managers’ account 


April 2 $3,500,000 @ 90. ad- IMCOTORE. 4.0» 000 dcncccvesace. 
Distributed to purchase syndicate 1%% 
PrOHt Om: PASCICIDACION....4 60:05:02 cicbccdss 


To managers’ syndicate $2,500,000 @ 91% 
and interest........ ‘ 


Managers’ Syndicate. 


Richarg Roe & Co.. 
General Security Co 
i Se Oe A Peo kd 6b cocks dbwad da edives 
nt EN RS 6 sun as Gore eee dine ee wh cere 
,.. Sn: CP ss bao ee ke 
MEGMABOTH BCHOURE 6 6.6 se ese le oes 
April 3 $2,600.000 @ 91% and interest........c.ccccccccvecs 
Distributed to managers’ syndicate 1% 
DFORt OM PMPLIGIMACION. . occ see cwccasas 
To distributing syndicate $2,500,000 @ 
92% and interest 


July 1 $2,500,000 @ 92% and interest........... $2,312,500.00 
p Expense of advertising, postage, tele- 
phone, telegraph, circulars, etc., in 

connection with sale................ 7,500.00 


$2,320,000.00 

a“ I eee rr eee 50,500.00 

$2.370.500.00 

In the schedule of profit distribution above it has not been 

possible to set forth the accounts in form to correspond 

with actual bookkeeping methods. Therefore the following 
analysis of the account of A. White & Co. is shown: 

A White & Co.: 


Participation sas Sane ewes Caw a ee .... $225,000.00 
ee ee ey ee ee yee 195,000.00 
Under sales EE Oe ee eT ae $30,000.00 
Ee. TO TTT Te ee Se ee ee ee $4,355.29 
Gross profit to syndicate less selling 
ing expenses, but subject to adjust- 
ments or 2.05% on participation of 
SE aitt os dedhn. oS 9. 6:04ew nsaed kre A $4,612.50 
Less 1% on $30,000 under sales......... $300.00 
Less 30.74%, per bonds less on sales of 


$150,000 bonds to close syndicate.... 91.21 392.21 


$4,220.29 
Add proportion of 1% commission on 
$150,000 sold to close syndicate 6%.. 135.00 





$4,355.29 

From the figures above the account of any syndicate par- 
ticipant may be checked and proven, for the gross profit 
to syndicate is 2.05% per bond, syndicate adjustment on 
under sales is .3074% per bond, and credit to syndicate on 
cccount of commission covering sale of bonds for syndicate 
rccount is 6% per bond. 


Distributing Syndicate—$2,500,000 @ 9214 and interest. 





12.500.0 
12 500.06 
2 500.00 
$2,250,000.00 
37,500.00 
$2.287,500.00 
$2,287,500.00 $2,287,500.00 
$416,666.66 $4,166.66 
416,666.66 4166.66 
416,666.66 4166.66 
416,666.67 4166.67 
416,666.67 4166.67 
416,666.66 4166.66 


$2,287,500.00 
25,000.00 


$2,312.500.00 


$2,312,500.00 $2,312,500.00 
July 1 A. Wt ite & Co $20,000.00 $19,900.00 
Firm No ate ive he ‘ 35.000.00 33,250.00 
F irm Wi Wada cacthan ; oe 100,000.00 95.000.00 
Richard Roe & Co , 250,000.00 237,500.00 
General Securities Co 275,000.00 261,250.00 
ae 6 SS 7 eee 175,000.00 166,250.00 
B. Black & Co....... 150.000.00 142,500.00 
C. Green & Cd. ... ce. 125.000.00 118,750.00 
Firm No. 1 ‘ $0,000.00 85,500.00 
Firm No Od ie tick 6. ide 6k 75,000.00 71.250.00 
F irm BU Eh 596-615. obs otis a 110,000.00 104,500.00 
Firm make LE 100,000.00 95,000.00 
Firm | eres 45,000.00 42,750.00 
Firm No. 6. 56,000.00 53.200.00 
F ce a, Se ore 10,000.00 9.500.00 
oS a Beare 30,000.00 28,500.00 
al 110,500.00 105,925.00 
Firm Oe) AO eee 50.000.00 47,500.00 
ww! 5p eee 100,000.00 95.000.00 
Firm No. 10.. ae 2,500.00 2,375.00 
a |) § Se 50,000.00 47,500.00 
4. | See 50,000.00 47.500.00 
Managers’ account...... 340,000.00 823,000.00 
Syndicate sale unsold 
bonds expiration of 
Syndicate @ 92...... 150,000.00 138,000.00 


$2,500,000.00  $2,370,500.00 


Notes taken up less selling commission of 244%. Additional 


1% on over sales. 


Participants Total Over 

tichard Roe & Co... $250,000.00 $250.000.00  ...... 
reneral Securities Co.. 250,000.00 275,000.00 $25,000.00 
A. Wee G8 Ob. cewcs 225,000.00 US ere 
D, Bee Cae Gens ces 150,000.00 J. . aaa 
iS Ses 150,000.00 125,000.00 
si - “Ul -e are 100,000.00 oo ., eer 
x, FS eae 125,000.00 Reweenee” § _csbvusc 
2; Ok. SS See 105,000.00 110.000.00 5.000.00 
een.) Ber GES. ee: ; 95,000.00 100.000.00 5,000.00 
i. oy SS ea 125,000.00 145,000.00 20,000.00 
a, Te a eee 125,000.00 DG,CCOCe  § - srie 
a. “S, P eee eee 125,000.00 150,000.00 25,000.00 
,, » “SS See 85.000.00 ere 
oo ie. CS err 140,000.00 ag Terre 
a; 2. SS) See , 100,000.00 114,000.00 14,000.00 
lanagers’ account..... 350,000.00 340,000.00 


$2,500,000.00 $2,350,000.00 $94,000.00 
yndicate bonds sold at 


loss 150,000.00 150,000.00 





$2,500,000.00 $2,500,000.00 $244,000.00 








Sellin g : Profit 

Under profit —Adjustments—, distributed 
; $5,125.00 a! ae $5,275.00 
5,125.00 400.00 hates 5,225.00 
$30,000.00 4,612.50 : $257.21 4.355.29 
: 075.00 aaa er 3,165.00 
25.000.00 2075.00 236.84 2,838.16 
19,000.00 2050.00 : 70.74 1,979.26 
15,000.00 2,562.5( 121.11 2,441.39 
2,152.50 30, Se er ee: 2.265.50 
1,94 0 ee ee 2,054.50 
2.562.50 —) * ee 2,837.50 
69,000.00 2,562.50 6a 827.09 1,735.41 
: 2,562.50 See. pebawa 2,887.50 
25,000.00 1,742.50 175.8 1,466.66 
60.000.00 2 870.00 700.43 2,169.57 
50.00 a ee 2,250.00 
10,000.00 7,175.00 pa ”C(“‘w i eee 7,254.26 
$244,000.00 $51,250.00 $1,739.26 $2,489.26 $50,500.00 


750.00 750.00 


$50,500.00 


$2,489.26 $2,489.26 $50,500.00 





$244,000.00 
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Cotton Growers Talk of “Marvelous Improvement” 


Talk of Calamity Turns to Improvement—Cotton Market Seems 
to Be Affected by Unimportant Factors—Department of Agri- 
culture’s Report Expected to Show Betterment 


By C. T. REVERE 


OR a week or more cotton has been going through 

the somewhat familiar process of the June decline. 

This performance is one of the orthodox features 
ot the cotton market, and runs more true to form per- 
haps than the so-called “spring rise” in stocks. June is 
the most favorable month of the season in cotton, and 
while there are seasons when precedent is not followed, 
as, for instance, last year, it may be accepted as a general 
proposition that crop optimism will have its effect upon 
the market. 

Records of price movements go to show that in four 
years out of five the market displays weakness in June. 
The spring rains become less incessant and the more 
settled weather and clear skies give the farmers a chance 


to get into the fields. The growers who have been talk- 
ing calamity change their tune and admit a “marvelous 
improvement.” ‘The long holdings accumulated as a re- 
sult of the complaints during the planting season begin 
to show signs of liquidation, and professional bears be- 
come more confident. It does not take long for the mar- 
ket to get in an oversold position because the contracts 
poured out by timid bulls and confident bears go into the 
capacious basket held by trade interests who are mak- 
ing their hedge purchases against forward sales. 


June selling has seldom been a profitable operation. 
This observation has generally proven correct, notwith- 
standing the fact that the seller may have been entirely 
sound in his crop prognostications and his forecast of the 
ultimate trend of the market. For instance, in 1904 after 
the collapse of the Sully boom, the Department of Agri- 
culture issued a report placing the June condition at 83. 
There was a further improvement during June, and the 
July condition was 88. Under the weight of selling, en- 
couraged by the fine crop outlook, the fall contracts got 
down to around 9%. Heavy selling persisted during June 
and early in July. The price, however, refused to de- 
cline, although there were predictions of a record-break- 
ing yield. Fluctuations were not violent in those days, 
and a range of 20 points was a fairly good average for 
a day. In midsummer the price of October held steady 
between 9.40 and 9.60. The August report placed the 
condition at 91.6, but even these figures failed to pro- 
duce an impression on the market. 


Late in midsummer Theodore H. Price, who was then 
active in the market, taking full cognizance of the fact 
that trade purchases had locked up an enormous amount 
of contracts, started a bull campaign. The rank and file 
of the trade considered the operation doomed to failure 
One afternoon, however, the market began to show 
strength and it closed around 93% cents, only to open about 
40 to 50 points higher the following morning. The over- 
extended short interest started to cover, and before it 
had protected itself, the market had reached 11 cents, 
a very wide movement for those days.. With the short 
interest out of the way, the bumper yield prospects and 
the weight of the bales began to assert their force, and 
the decline was not checked until the January position 
had sold at 6.35 cents. 


A similar market movement developed during the bum- 
per crop season of 1911-12. It was in this season that 





the largest crop, with the exception of 1914-15, was pro- 
duced. Early in July the market began to decline, and 
from a price of 13.48 for the October position there was 
a drop to 10.81. A mild crop scare developed almost over 
night and the market rose 100 points, which would be 
equivalent to about 300 to 350 points as market move- 
ments are measured today. 


At present the cotton market has been upset by ex- 
trinsic or so-called outside factors. A great deal of im- 
portance has been attached to these features, although 
it is to be questioned whether too much weight has not 
been accorded them. Among these might be mentioned 
the outbreak in Ireland and the threat of Afghan in- 
vasion of India. Almost any news item wilf have its sig- 
nificance magnified in a period of declining markets. Just 
now the dull business in Manchester has come in for its 
full share of attention, and it is stated that the Amer- 
ican practice of cancellations has found its way 
into the English market to the discomfiture of Brit- 
ish manufacturers. Strange to say, the number of 
cancelations in the American textile industry at pres- 
ent is surprisingly small. Many manufacturers report 
none at all, and others admit a few but state that 
these were probably justified on the ground of delayed 
delivery or some defects in constructions. 


As matters now stand, the market has had a reaction 
of more than 3 cents per pound from the high level! 
reached on June 4, two days after the publication of th: 
last condition report. There has been heavy liquidatio: 
of the July position, as many speculators who had no in 
tention of taking up the cotton were long of that month. 
The present stock of cotton in New York is around 
11,000 bales. Ordinarily this would not be considered 
a large amount of certified cotton, but it is about three 
times the size of the stock that was here when notices on 
December and March were issued. Deliveries are likely 
to find their way into the hands of local spot firms, al- 
though some Southern interests are said to be plannin; 
to receive cotton. 


Interest is beginning to be centered on the forthcom- 
ing report of the Department of Agriculture on the con 
dition of the crop which will be made up as of June 25 
and will be issued at 12 o’clock, New York time, on July 2 
Recent reports from the Weather Bureau indicate a con 
siderable improvement in crop conditions, and the last 
two reports from this source were quite emphatic in 
recording a gain. The crop, however, started with 
very low condition, the June figures being 62.4, the trad« 
expectations hardly point to more than 70. At the time 
of issuing the condition report on July 2, the Department 
also will make its estimate of the acreage of the growing 
crop, which will compare with revised figures for last 
year of 35,133,000 acres. A condition of 70, provided the 
acreage should be practically unchanged, would point 
to a crop of about 11,000,000 bales, which would be con 
siderably below trade ideas of the world’s probable re 
quirements. 
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There is a literary commentator upon current events 
who, besides being brilliant as a writer, is brilliant in 
his ability to be inconsistent. 


He complains because Belgium was loaned money re- 
cently at very high interest rates. He says that instead 
of practicing usury, American capital should stay at home 
and develop American enterprise. 


This same gentleman was among the most outspoken 
in demand that nothing, in the shape of stock dividends, 
should be taxed. He approves the tax system that sets 
a penalty upon enterprise. He approves the system 
which takes from the real makers of money, who are 
small in number, and runs the Government on the pro- 
ceeds. 


The Looker On does not see what benefit can accrue 
to large enterprise from low interest rates on capital, 
if the Government insists upon taking away a large por- 
tion of the profits from using the capital so borrowed. 


In fact, it is not plain just how interest rates can be 
brought very low so long as taxes are high and in- 
equitable. 

* * * 

The losses brought by our Civil War are estimated at 
some $5,000,000,000 in round numbers. Just prior to the 
close of that war the Government of the United States 
had to pay as high as six per cent. on long term bonds, 
and as high as seven per cent. for short term loans. 
The other day the Government was compelled to pay 
six per cent for temporary needs. Some commentators 
said it was the first time in the history of this country 
that such a thing has happened. Of course, the facts 
prove the opposite. 


It is interesting to revert back to the Civil War—or 
rather to two years following it. Instead of paying six 
and seven per cent., as it had, the Government found the 
rate had declined to 2.1 per cent. That was in 1868. 


Quick recovery following war and the period of adjust- 
ment form the outstanding peculiarities of history. 


*-_ * * 


Hugo Stinnes, wealthy German who owns a number of 
factories and about sixty-four newspapers, is reported 
to be behind the People’s Party in Germany. This party, 
formerly the inconsequential National Liberal Party, is 
ibout to make a bid for power. It is gathering a sub- 
stantial following to its standard, it is reported. 


The salvation of Germany, undoubtedly, will come 
rom the reestablishment of her industries. Had a party 
like that which Stinnes is said to sponsor, been in the 
saddle before the war it is doubtful if the late Emperor 
nd his Junkers would have been able to launch their 
~heme of conquest. 


Don’t forget this. The so-called “money power” has 
ore to lose by war than it has to gain. Progressive in- 
ome taxes and the like are sufficient proof. 


It was pig-headed, arrogant, Junkerism and not Capital- 
m that precipated the world war. In 1911, when the 
Morocco crisis was acute, German capitalists warned 
hat war would bring Germany’s ruin. Capital’s advice 
revailed. In 1914, the same sort of warning was dis- 
egarded. 


Yes, Big Finance has contributed its share to the dark 
ages of history. But, most of the time, international 
nance has been the tool of diplomats and politicians, 
ither than the reverse. 


There seemingly 1s hopefullness in the reported ascend- 
ney of the People’s Party of Stinnes. 





For | Foreign Bonds 


Income $900 Invested 
and $6,000 Profit Possible 


An investment of $900 in German 
Pr f currency or municipal bonds offers 

O an opportunity to reap a profit of 
$6,000 upon return of the German 
exchange to normal. 





The German Mark has advanced 200% 
during the past three months, net- 
ting a profit of $1,800 to everyone 
who invested $900 in German ex- 
change three months ago. 


We offer subject to prior sale 
Hamburg 4%s 


Berlin 4s 

Bremen 4s 

Cologne 4s 

Manich 4s 
Send for Vienna 4s & 4%s 
our new | Budapest 4s & 4%s 
Political | Write for Special Letter 
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Europe. all foreign countries 


We deal direct with Berlin 
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141 Broadway New York 
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MINORITY STOCKHOLDERS’ RIGHTS UPHELD. 


As to the legal rights of stockholders, they have been 
further safeguarded by an important opinion rendered 
by Federal Judge Julius M. Mayer, who held that certain 
money in the possession of the trustees in bankruptcy for 
the Interborough Consolidated Corporation should go to 
the preferred stockholders of the Interborough Metro- 
politan whenever they chose to exercise their right to 
exchange their stock. It will be recalled how a few years 
ago a stock readjustment was effected between the old 
holding company and the new one, in which the preferred 
stockholders were asked to make an exchange whereby 
the cumulated dividends were wiped out and the rate on 
the new stock was slightly increased, a readjustment 
which, at the time, did not appeal to The Financial World 
as an equitable one. All this is now history of the past, 
for neither the new or the old preferred stock is any 
better off with the present holding company a ward of the 
court. In his opinion the learned judge pointed out that 
the general corporation act is clear in providing that 
stockholders who failed to make the exchange do not 
forfeit any of their legal rights. They are fully protected 
by law and the will of the majority cannot divest them 
of any of the privileges attached to their securities with- 
out willing consent on their part. To state the matter 
more clearly a contract made by a corporation with its 
stockholders means exactly what its specific terms imply 
and is not a scrap of paper. 








Invincible Oil 


Entrance of this company into new fields 
on a large scale demonstrates the success 
with which the organization has met. 


Market price of shares appears eonsiderably 
out of line with property values and earning 
power. 
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the above points thoroughWy. 
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Helping the Landless 
By C. M. HARGER 


Not only the states but the national parties are taking 
a vivid interest in the growing tenancy of the agricul- 
tural states. The lessening of production through the 
increased cost of labor and its shortage, and the specula- 
tion in land which leads to investment without intention 
to handle the land in person have awakened the country 
to the danger of the tendency. Recent statistics of one 
of the most fertile and richest counties of the Middle 
West show that practically fifty per cent. of its farms 
are tilled by tenants, and that of the 1,012 landlords only 
66 live in the state. That means foreign landlordship to 
a degree that is startling and naturally causes much study 
by economists. The Federal census will doubtless show a 
far greater tenancy than 1910, both actually and propor- 
tionately. The problem is not new. When the Federal 
Land Bank System was established one of its strongest 
arguments was that it would lessen tenancy and would 
help the landless man to get a farm. It has done nothing 
of the kind. The limitations of the loans require that 
a borrower shall have at least fifty per cent. of the land 
paid for, and with the high prices of today that means, 
in many sections, as much as the total cost of the land 
when the act was adopted. The effect is that the renter, 
in most cases, remains a renter and sees no hope of be- 
coming an owner. This, of course, does not affect the 
value of the land as security for a mortgage loan; owners 
who are renting their land are often borrowers thereon. 
It does, however, point to a condition where we shall 
see in the years coming deteriorated soil and run down 
property, for the renter has no inducement to maintain 
the efficiency of the farm. Most leases are made for one 
year and the renter gets all he can off it and gives noth- 
ing back. Likewise, it tends to a smaller farm popula- 
tion and the destruction of the working farmer class 
that was and is the hope of the republic. 


The plans for relief are generally in the form of govern- 
ment or state aid that shall be extended over long 
amortized payments and be given to those who have 
energy and character and lack capital. In other words, 
the state is to sell land without more than a nominal in- 
itial payment and issue securities to offset the loans. 
It is exceedingly doubtful if any practical plan of this 
kind can be established. The opportunity for loss is too 
great, and even the best of administration can scarcely 
give sound judgment in selecting the persons to whom the 
land is to be distributed. Kansas is to vote on a consti- 
tutional amendment next fall allowing the state to enter 
on such a plan, but reports from there say that it is 
exceedingly unlikely that the voters will endorse it. They 
are not disposed to tax themselves for so uncertain an 
investment. A Federal plan would call for such immense 
sums that in the present state of national finances it is 
unlikely that Congress will approve it. The man who 
wants to own a farm, if he has some capital and a Stand- 
ing with his banker and his community, can today get a 
start, but it is doubtful if there can be evolved a plan 
by which all who are without capital can be given farms. 
Ex-service men are being offered land in the inter-moun- 
tain region but much of it is unfit for successful culti- 
vation. There is some homestead land left and the irriga- 
tion projects give some opportunities, but the rich agricul- 
tural lands which the pioneers received for the asking are 
gone. The various plans for abolishing or reducing ten- 
antry are worthy of study but all have obstacles that to 
the economist present serious objections. 
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Why Buy 
Speculative Securities 


and run the chance of heavy fluctuations and loss 
when you can buy dependable 


FARM MORTGAGES 


and receive your interest promptly on date due? 


Follow the lead of the Old Line Life Insurance | 
Companies and holders of trust funds who represent 
the most conservative class of investors who insist 
on the greatest protection in their investments. 





At present the growing southwest is seeing its 
greatest agricultural development. The F. B. Collins 
Investment Company with its 15 branch offices in 
this field and its corps of expert land inspectors 
(salaried men) claims to control the choicest farm 
loan offerings from this section. 


The holder of these farm mortgages greatly 
strengthens his estate, for they represent the one 
indestructible security which can be relied upon 
under the most trying financial conditions. 

The immediate financial future is very problemat- 
ical, and investors should exercise the greatest 
care in avoiding undue risk. 

The carefully placed farm mortgage will ever be 
found the one dependable income producer. 


Our 
for particulars today. 
without loss. 


The F. B. Collins Investment Co. 


FARM MORTGAGE BANKERS 


727 Monadnock Block Chicago, III. 
Home Office: Oklahoma City, Okla. 


expert service is at your command. Write 
Thirty-five years’ experience 




















MORTGAGE 
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The Natural Gas Properties of Cities Service 


How the Company Has Fought to Eliminate Waste of the 





Country’s Supply and What It Has Accomplished—The Fight 
to Solve Natural Gas Problems 


By E. MARSHALL YOUNG 


Article Eight of Cities Service Series 


NOUGH natural gas has been wasted in the United 
States to supply normal demand for fully one hun- 
dred years. That statement was made to the 

writer by one of the best informed men in the gas busi- 
ess who asserts that great economic loss to the country 
1as resulted from absolutely criminal carelessness. 


In natural gas fields it has been the custom to burn a 
ew well fully thirty days after it was brought in. In this 
manner all the way from one to ten million feet of gas 
were wasted daily. Just why this was done, the writer 
has not been able to ascertain. 


In previous articles of this series, reference has been 
made to innovations and economies instituted by the 
Doherty organization in the various branches of Cities 
Service activities. Among these is found the sponsor- 
ing of legislation in Oklahoma and Texas to the end 
that it might be made a criminal offence for any individual 
\r company to permit the willful waste of natural gas. 


As a result of this effort, the greatest care must be 
taken in the state mentioned and wastage of gas is made 
in offence against the law, punishable by a heavy penalty. 


“Why, before the present anti-waste laws were enacted,” 

fi engineer lately returned from Oklahoma informed the 
vriter, “one was in almost constant danger oi axphyxia- 
ion when driving through certain districts in Oklahoma. 
\s for lighting a match—well, it required nerve.” 


The writer must at this stage again impress upon the 
eader the fact that, as the character of the management 
f an enterprise has-much to do with the possibilities 
f that enterprise, it is important to give due attention 
o the policies of Cities Service in its various undertak- 
ings. Earning power always is retarded or increased ac- 
ording to the economies and initiatives of the develop- 
lent of a going concern. 


Gas problems always have been a source of great worry. 
ite making has followed closely a line of fixed principles, 
ving no room for elasticity. In short, gas selling methods, 
ide necessary by narrow restrictions, have been unfair to 
th seller and buyer. 


The writer has found, after having completed a study 
the natural gas properties of Cities Service, that this 
d of the business, while it has been paying its way and 
roducing earnings in a fairly substantial way, it really 
is been at a standstill. 


Cities Service, according to testimony before the Public 
tilities Commission of Kansas, has expended for ex- 
rations and extensions, some two million dollars a 
ar in connection with its gas business. This expendi- 
re, besides the investment in equipment and plants, 
rvice, etc.—running as it does into millions of dollars 
s entitled to compensation on a fair and legitimate 
sis 

But rate making, according to Mr. Doherty, has not 
ceeded with that end in view. Rate making authori- 
s have insisted upon fixing the price on one basis, or 
so much a cubic foot. 

The writer has come to the conclusion that the natural 
s business of Cities Service would be substantially more 
ductive of earnings were the methods of rate making 
usted on a more scientific basis. And it seems rea- 
able to assume that, just as the Congress of the United 


States at last has recognized that a more liberal attitude, 
and a more scientific rate structure, is essential to the full 
development of railroad transportation and service, so 
the state authorities will come to the point where they 
will be ready to concede to the natural gas companies a 
more scientific method of charging for their services. 


Of course, in making a study of any corporate enter- 
prise, it is important to take into account the fast record 
and the current record of the company as a going con- 
cern. But it seems far more important, after one has 
become assured that the corporation is keeping its head 
above water, to attempt to gauge the possible future of 
the company. 


The Doherty “Three Part Rate” plan for solving the prob- 
lems of the producers of natural gas seems to be one which, 
if accepted, will prove a great stimulant to the business as 
well as a more equitable deal for the consumers of gas. 


A manufacturing enterprise in figuring costs is not so 
concerned as to the price per cubic foot of gas, for ex- 
ample, as it is in ascertaining just what the unit costs 
in all departments are. 


It is not necessary, nor is it the writer’s intent, at this 
writing to enter into a detailed discussion pro and con 
on the subject of what is the proper method of rate mak- 
ing. It rather is the intent to convey to the reader the 
idea that Cities Service, because of the work it is doing 
in the fields where its greatest natural gas business lies, 
is endeavoring, not to make the public pay a higher price 
for gas, but to adjust rate fixing methods so that the 


producer can economize in production and in the costs of 


doing business and in this way improve his earnings on 
the capital actually invested in producing the service. 


It perhaps is just as well to set forth here what‘is meant 
by the “three part rate” plan of Mr. Doherty. Under 
this plan each customer pays: First, a consumer charge 
covering in general the cost of carrying each customer 
on the books of the company; second, a demand charge 
based upon the maximum hourly demand for gas; third, a 
consumption charge based on amount consumed. 


Mr. Doherty calls this plan his “readiness to serve plan.” 
He maintains that it is the one solution of the natural 
gas producer’s problems. It can be said that material 
progress is being made in the application of the plan. 


Therefore, the one great obstacle in the way of bringing 
natural gas properties up to something like full earning 
power is slowly being overcome. This should eventually 
mean much to Cities Service whose oil and gas reserves 
hold great possibilities. 


As the Geological Department has meant everything in mak- 
ing possible the splendid earnings of Cities Service from oil 
»perations, so it 1s working to make the natural gas proper- 


ties compare in relative returns. 


In Article Seven of this series, the writer dealt with the 
work of the geological department of Cities Service: a 
department which ihe Dohert rganization takes pride 


in as its own innovatio: 


It has been pointed out just how important a part this 
department plays in the company’s business from day to 
day as far as oil operations are concerned. We will now 


(Continued on page 42) 
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New England 


(Continued from page 23) 
operations. Financial conditions have been such that it 
is not believed that the company could obtain in the open 
market any adequate financing at this time, and after a 
full consideration it was determined to obtain an agree- 
ment from certain directors and large stockholders to 
subscribe for additional preferred and common stock.” 


The immediate need of further working capital and 
sale of additional stock have served to depress the price. 


Endicott Johnson Corporation. 

Although the shoe industry as a whole has been some- 
what in the doldrums for the greater part of June and 
curtailment has been sharp in some of the leading shoe 
centers of New England, such is not the case with the 
big Endicott Johnson Corporation and the W. H. Mc- 
Elwain Co., both manufacturers of medium grade, medium 
priced shoes. 

Cancellations of orders with the Endicott Johnson Cor- 
poration, although somewhat above normal, have not 
been heavy in view of conditions. The significant fact 
is that the company’s forward orders are practically twice 
as large as a year ago. 

All the factories are operating virtually full and the 
present output is around 82,000 pairs of shoes a day. 
Output will soon be increased by completion of new 
factory additions. 

W. H. McElwain Co. 

Like the Endicott Johnson Corporation, the W. H. Mc- 
Elwain Co. has not suffered much from cancellations of 
orders. Up to June 10 it had booked $18,000,000 of fall 
orders, which total is considerably larger than ever before 
taken by the company at this season. 


In the year ended May 31, the McElwain Co. attained 
the largest volume of business in its history, with total 
sales in excess of $45,000,000, representing an increase of 
about 22 per cent. over the 1919 year. For the last six 
months of the year, in fact, sales were running at the 
annual rate of about $50,000,000. 


Union Oil Co. 
Stock of the Union Oil Co., with which local bankers 


are connected, has shown considerable strength in the 


market of late in response to expansion of the company’s 
properties and increasing earnings. 


Union Oil was incorporated under the laws of Dela- 
ware only about six months ago. Since then it has 
acquired the Commonwealth Petroleum Co. and has, in 
addition, purchased important production in West Virginia 
and Oklahoma, which is being operated by a subsidiary 
called the Eddystone Oil Co. 


Boston Elevated. 

It is unfortunate that just at the time Boston Elevated 
appeared to be working out of its difficulties it should be 
shouldered with additional burdens in the shape of a 
large wage increase, awarded by a board of arbitration. 


Had it not been for this wage award, which was re- 
troactive to May 1, Boston Elevated would have shown 
for last month practically the largest net income it has 
attained in any month. Because of the wage award 
$175,000 was charged to expenses on this account. With- 
out this, surplus earnings.for the month would have been 
$273,584. As it was surplus earnings, after deducting the 
month’s proportion of dividends, were $98,584. 

—_o-—_ 
SPICER MANUFACTURING PAYS INITIAL. 

An initial dividend of 50 cents on the common stock 
has been declared by the Spicer Manufacturing Company. 
The dividend is payable July 1 to stockholders of record 
June 22. It is stated that the earnings, after taxes, 
and available for dividends for the four months ended 
April 30, were in excess of an annual rate of $2,000,000. 
This reeord is considered highly satisfactory and even 
better than the sanguine expectations entertained earlier 
in the year. 
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Travelers Insurance Co. 
(Continued from page 8) 
hence is highly profitable. By dispensing with the medi- 
cal examination and other underwriting expenses the 
insurance companies are enabled to quote reasonable 
premium rates. 
Financial Record. 

The total assets of the Travelers, as shown in the last 
annual report, are $170,579,918, divided as follows: U. S. 
Government Bonds and certificates, $30,940,178; other gov- 
ernment, state and municipal bonds, $17,041,539; first mort- 
gage loans, $43,309,622, railroad bonds and stocks, $34,268,- 
586; other bonds and stocks, $6,125,236; cash on hand and 
in banks, $7,082,048; loans secured by company policies, 
$14,029,636; deferred and outstanding premiums, $9,424,- 
734; real estate, $5,335,2/7; interest accrued, $2,089,198; 
loans secured by collateral, $732,278, and other assets, 
$201,586. 

The capital and surplus is $15,197,852, after allowing for 
reserves and liabilities as follows: Life insurance re- 
serves, $116,910,611; workmen’s compensation and liability 
insurance reserve, $28,631,653; accident and health insur- 
ance reserves, $5,030,539; reserve for taxes, $1,360,132; 
special reserve, $1,500,000 and all other reserves and lia- 
bilities, $1,949,131. Total assets of the Travelers Indem- 
nity Company are $5,881,263 and capital and surplus is 


31,425,761. 





Travelers Insurance Company 





Capital Total 
Assets and Surplus Income 
1869. . $1,351,007 $609 320 $864,886 
1879 : he 4,948,405 1,307,024 1,690,501 
1889 SP wy 11,528,650 2,352,443 3,988,808 
BO icc ch ceseu, 27,760,512 4,020,864 7,361,579 
a rer 70,082,057 9,479 666 17,914,382 
ene EI ae 170,579,918 15,197,852 73,093,569 
The Travelers Indemnity Company 
1909 nga $821,168 $579,837 $269,038 
Cy RE ee ee 5,881,263 1,425,671 6,061,608 








During 1919 the premium income of the two companies 
was $71,564,553. Premiums paid for life insurance were, 
$27,212,636, an increase of $7,687,152 over the previous 
year; accident insurance premiums were $5,854,323, up 
$940,069; health insurance, $2,120,674, up $520,899; com- 
pensation insurance, $21,422,368, up $2,322,400; liability in- 
surance, $10,412,664; property damage and _ collision 
premiums, $2,669,022, up $919,471. Aside from above there 
were other substantial premium returns, that from burg- 
lary insurance coming close to $1,000,000. 


Over a period of the last twenty years detailed figures 
show a consistent growth, the percentage of the life and 
casualty department assets being indicated by the follow- 
ing figures: 








1899 1904 
Casualty ......... So46617 Casualty ......... $8,911,300 
RM ccisxancgien ee SO aoc nosed kia was 35,552,978 
po er $27,760,512 PRS i cisavd $44,464,278 
1909 1914 
ere $15,991,452 Casualty ......... $20,600,390 
ROR e ciameeeuic ee 54,090,605 EE rere 77,121,666 
pT ee ie $70,082,057 eee re $97,722,056 


In 1914 the total amount of life insurance in force was 
$316,005,384. In 1919 the Travelers was paid for $512,000,- 
00 of new life insurance and added $399,000,000 to the 
total in force. In other words, in one year the company 
dded a larger amount of insurance in force to its books 
than the entire total five years previously. During that 
period the reserves of the company have doubled. At 
he end of last year $1,154,000,000 of insurance was in 

irce. This year business is running almost 100 per cent. 
reater. 

As illustrating the price range and the very substantial 
rofits which have fallen to old shareholders the follow- 
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ing quotations, Covering a long period of years, are of 
interest. These are not the market values but are the 
prices at which the shares were listed each year on the 
books of several leading Hartford banks; hence prices 
given are conservative and in most instances below ac- 
tual market. The stock prices at the close of the years 
indicated are: 


1899, 385; 1900, 390; 1901, 395; 1902, 470; 1903, 720; 1904, 
750; 1905, 850; 1906, 900; 1907, 900; 1908, 500 (the capital 
prior to 1908 had been $1,000,000 but was then doubled 
with rights given at par); 1909, 800; 1910, 800; 1911, 850; 
1912, 900; 1913, 500 (capital was increased by $500,000 in 
1910 with rights to stockholders and in 1913 the capital was. 
doubled from $2,500,000 to $5,000,000); 1914, 500; 1915, 700; 
1916, 700 (during 1916 $1,000,000 additional was added to 
capital making total of $6,000,000 with rights at par); 1917, 
771. During the last several years the stocks has sold 
the greater part of the time at a range of 800 to 900. 
The figures speak for themselves. Certainly the share- 
holders who have held Travelers stock for twenty years 
have received a remarkable return, exclusive of dividends, 
while stockholders in recent years have fared well in- 
deed. 

Dividends Paid. 

In 1898 to 1902 the company paid 10 per cent. and 5 per 
cent. extra dividends; 1903-07, 20 per cent. and 5 extra; 
1908, 20 per cent. and 10 per cent. extra; 1909, 20 per cent. 
and “25 extra; 1910-1912, 20 per cent. and 5 extra; 1913, 
16 per cént. and special of 100 per cent. In 1914 present 
rate of 16 per cent. was established. Of course, at pres- 
ent prices, actual yield is small, less than 3 per cent. The 
Travelers employs 4,000 at the Hartford home office. The 
Travelers tower is the tallest building in New England 
and the company is beginning work on a ll-story addi- 
tion and recently took a 2l-year lease on a 16-story build- 
ing in the New York financial district. There are about 
1,200 employees in the New York office. 


The Travelers stock is traded in on the Hartford Stock 
Exchange. Owing to the high price it is not particularly 
active but is very highly regarded. Future possibilities 
appear excellent. 





O=— 
PITTSBURGH COAL SHOWS STRENGTH. 

Recently Pittsburgh Coal has displayed considerable 
strength due, undoubtedly, to the current reports of a 
coal shortage this fall and prospects for much higher 
prices for the black diamond. The company is one of the 
largest producers of coal. Fortunately the company has 
not paid out but retained the largest percentage of its 
net earnings in the last three years so that it would not 
be entertaining an unusual expectation for a substantial 
return, considering existing shortage and higher coal 
prices. 

—— 
GENERAL NOTES. 

It is understood that, as a result of conferences be- 
tween British and French leaders recently, the former 
government will release some of the French gold held 
in London in connection with settlement of the Anglo- 
French Loan which matures in the fall. About $400,000,- 
000 of the gold reserves of the Bank of France are held 
abroad and most of this is in London. Should Great 
Britain release any part of this reserve, it is likely that 
French obligations will be taken instead. 

* ~ * 

Advices from abroad indicate the resumption of busi- 
ness in Vienna, formerly capital of Austria-Hungary, 
according to Einstein, Ward & Company, of New York, 
who are hanaling bond issues of the city of Vienna. So 
great has been the disruption in that section of Europe, 
and so pronounced has been the animosity between the 
different districts and parts of the old empire and the 
former capital, it must be some time until conditions can 
settle back to a point where there is to be expected any 
great improvement. But bond issues of such an impor- 
tant trade center as Vienna must of necessity be con- 
sidered a speculative investment attractive possibly to 
investors who can afford to await developments. 
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A Bull Market 


inevitably leaves behind it the record of a huge dis- 
tribution of new securities, good, fair, some ques- 
tionable in value, and many absolutely worthless. 
Did you buy the good or the bad in the enormous 
outpouring last year when there were sold in the 
American market $3,000,000,000 in new capital issues? 


The Tribune’s daily Investment Information column 
will help you in determining the status of your in- 
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vestments, whether new or old. 


New Dork Tribune 

















Cotton Notes 


Following is a cheerful note regarding the Texas cot- 
ton crop as seen around Edna, Texas: 


“Ten days of pretty dry weather have made quite an 
improvement in the Jackson County cotton crop. La- 
borers of all kinds—men, women and children—are in 
great demand, and are offered fancy wages to help get 
the cotton free from weeds and grass. It is no uncom- 
mon sight to see autos in bunches leave Edna early in 
the morning for the cotton fields loaded to the guards 
with negro men, women and children. With another 
week of favorable weather the farmers as a rule will 
have completed their rush work.” 


A less optimistic note is sounded in a letter written 
by an Alabama planter to the president of the New York 
Cotton Exchange: 


“As a farmer I am taking the liberty of writing you 
so you may understand in a limited way the conditions 
of the cotton sections of the South. We do not believe 
you people fully understand the hardships and many ob- 
stacles that the farmer has to encounter, particularly 
this year. It has been raining in eight Southern States 
continuously since the first of December last. We have 
only had six or eight days of clear weather during that 
time, except the past twelve days, therefore the farmers 
have not been able to plant in this State one-fourth the 
cotton they planted last year, and really not more than 
one-third as much corn. The weather and shortage of 
labor has almost bankrupted the farmers. They have 
never gotten for their cotton and other produce what 
they should have gotten, and why you people continue 
to bear the price of cotton is hard for us to understand, 
when you know the whole world needs cotton. The 
farmer has never, since the Civil War, gotten anything 
like a living price for his cotton. Besides, it is the hard- 
est and most uncertain crop to raise, and costs more to 
produce. The farmers are now paying, in order to re- 
tain the limited help they have, what the manufacturers 
of steel, iron and coal are doing—in other words, it will 
cost 50 cents a pound to raise cotton this year in all 
the Southern States, with the exception of the Missis- 
sippi Delta and a portion of Texas, from the fact it will 
cost $50 per month to feed a plow horse, $100 to $125 
per month for a man to plow, and then the farmer has 
to furnish a house and feed the man besides. Then 
there is the wear and tear on the harness and imple- 
ments and interest on the money invested. Everybody’s 
making money but the farmer.” 


On the subject of the boll weevil the Augusta, Ga., 
Chronicle: says: 


“We are getting real infestation in this section this 


When writing advertisers, tell them you 


year for the first time. On both sides of the Savannah 
River we hear reports of boll weevils being found in 
considerable quantities. In some places a great many 
more are found than in others. We must change cul- 
tural methods to face new conditions. It is quite pos- 
sible that those who have disregarded all danger signs 
will find themselves sad in September when the harvest 
time comes.” 
scnitinslliiilaniaen 


ELECTRIC RAILWAY EARNINGS. 


The American Electric Railway Association has com- 
piled figures regarding operations of electric railways 
covering a period of years. Statistics covering 111 com- 
panies for the years 1917 to 1919, inclusive, show that gross 
operating revenues in 1918 increased 4.82 per cent. over 
1917 and in 1919 increased 20.04 per cent. over 1918 and 
25.83 per cent. over 1917. At the same time operating ex- 
penses of the companies in 1918 increased 16.39 per cent. 
over 1917 and in 1919 increased 21.81 per cent. over 1918 
and 41.78 per cent. over 1917. The ratio of net income to 
operating revenues in 1917 was 7.02 per cent., in 1918 it was 
1.2 per cent. and in 1919 was 3.3 per cent. Reports of 23 
electric railways, covering a longer period, 1914 to 1919, 
make a more significant showing. In 1914 it cost these 
23 companies 60.5 per cent. of gross revenue to operate 
and 19.6 per cent. of the gross revenue was saved for net 
income. In 1919 combined gross revenue of these same 
companies was $70,161,810, an increase of approximately 
$15,000,000 over 1914, but net income for 1919 was only 
$3,012,908, a decrease of more than $7,800,000. 
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Allan Ryan’s Statement 


June 24, 1920. 


HIS latest move is a fitting cap- 

stone to the series of official and 

unofficial acts, each calculated to 
embarrass, to injure and even to destroy 
me. It is the hand of Esau but the voice 
of Jacob. No longer daring to take the 
laboring oar, the gentlemen who failed 
to batter down my stock and who were 
frustrated in evading their obligations 
decided that they might safely entrust 
the job to their colleagues. But it is a 
little late in the day for those who have 
directed and controlled the action of the 
committees and the Board of Governors 
to hide their heads in the sand. If the 
Governors had any real intention of be- 
ing fair instead of merely appearing so, 
why did they not answer a single one 
of my forty-seven direct, clean-cut ques- 
tions? Why did they not grant me an 
open trial with the benefit of my own 
counsel, as they had theirs? No single 
charge against me has gone undenied. 


If any statement made by me was in 
fact inaccurate, why did not the Exchange 
or the Board of Governors deny it over 
their written signature, as I did? They 
were willing to record their desires, but 
they dared not make the findings, which 
I challenged. 


I do not intend to weary the public 
with any further facts. My answer of 
June 16th stands uncontradicted because 
it is true. This last attack upon me is 
only what I foretold and what anyone 
with a spark of intelligence could have 
realized from the action of the Exchange 
from the beginning. 


I dare say they are proud of their 
handiwork. I am surprised that the Board 
of Governors did not conclude their pro- 
ceedings by a vote of confidence in their 
committees and a resolution of thanks 
to the Stutz “shorts” for bringing the mat- 
ter to their attention. 


When I stated in my resignation of 
April 13th that I could not retain both 
my membership and my self-respect, and 


that as I was obliged to lose one of them 
I preferred to retain my ,self-respect, I 
think my judgment was correct, as borne 
out by the subsequent developments. I 
believe that the public has had more than 
enough of these so-called “trials” which 
are but star chamber proceedings where 
secret intrigues, ruthless autocracy and 
strong-arm methods are indulged in with 
impunity. Those who favor such a sys- 
tem may well side with the Exchange. 
Those who respect justice and fair play 
will denounce these practices. 


That I have succeeded despite the 
forces arrayed against me appears now 
to have been a transgression of the rules 
of the Exchange. While opinions on this 
may differ, I think it will be generally 
admitted that I have been really guilty 
of one unpardonable offence: I dared to 
lift my voice, openly and unequivocally, 
against a system that is wrong and 
against the vengeful clique which mas- 
queraded under it. If the Board of Gov- 
ernors think that they have placed a 
mark upon me by this despotic and pre- 
arranged action of theirs, I would only 
say that the mark, if there be any, be- 
trays its origin. 

For such of the injustice worked upon 
me as is remediable in the courts, I intend 
in due season to seek appropriate redress. 
But the blot upon the dignity of the great 
institution of the New York Stock Ex- 
change, beginning with their first activity 
in the Stutz matter, has grown to such 
proportions that it is now indelible. 


I am willing to stand or fall on the 
case as the public has it. The gentlemen 
of the Board of Governors may think that 
they have safely and securely delivered 
a blow without betraying their motives 
or their instigators. But I believe that no 
one will be really deceived by it. I be- 
lieve that the disgrace of the Stutz inci- 
dent will be placed just where it belongs. 
The New York Stock Exchange has shown 
itself a much smaller institution than 
even its enemies imagined. 


(Signed) ALLAN A. RYAN 
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Cities Service 
(Continued from page 37) 
direct our attention to the work the department is doing 
in the natural gas end of the business. 


One thing which the Gas Hounds, as the geologists 
are more familiarly known, are able to do is to make as 
certain as possible every operation which the company 
undertakes in the bringing in of oil and gas wells. And, 
z3 these scouts who revert back to the days of tadpoles 
and fish for their data in following leads to oil pools, 
have gone into abandoned territory and located new wells 
of oil, so they have entered old natural gas fields and 
made them productive after years of idleness. 

But, as far as the gas business is concerned, about the 
most important development has been the perfecting of 
a demand-limiting device in the laboratories by means 
of which it is possible to control demands upon the 
natural gas pipeline and distribution systems, at the same 
time making it certain that each customer will receive 
the actual amount of gas contracted for. 

The limiting device is one which is attached to the meter 
and it is absolutely impossible for more gas to pass than 
the instrument is adjusted to permit. In other words, 
if a customer had contracted for fifty feet of gas an hour, 
that is all he would get, even though he opened all his 
valves at once. In this way the company is saved the 
wastage and the customer is better satisfied. 

Another feature for which the experts of Cities Service 
are responsible, is the erection of gasoline extraction 
plants on the different pipe-lines. A very high grade 
of gasoline is extracted in this way and costs of general 
production are greatly reduced. The tests constantly 
are being made by the Gas Hounds and their compatriots 
in the laboratories. So the reader will see what it means 
to a corporation like Cities Service to have a well-rounded 
organization. 


Mr. Doherty has implicit confidence in the future of 


the natural gas business, provided what he calls a “readi- 
ness to serve” service is made possible by the recogni 
tion of the “three part rate” plan as a basis of prices. 

As to the company’s ability he cites the following as 
his reason for confidence: “The company was built out 
of practically nothing; was started as a small company 
less than nine years ago; and it now is worth in excess 
of $300,000,000.” 

The next article in this series will be Article Nine, 
dealing with the Artificial Gas Properties of Cities 
Service. It will appear in the issue of July 5. 

Oo—— 
NATIONAL ACME SALES GROW. 

Little has been heard about this stock recentl) 
but attention was roused by the statement that May sales 
reached a total of $1,712,994, as compared with a total! 
of $825,084 for the same month last year. Sales for th: 
five months ended May 31 were double those of the sam: 
period in 1919. Net profits for the period were increase 
in like proportion. 





ee te ees 
EXPECT OIL DIVIDEND PAYMENT. 

Wiseacres are contending that, ultimately, Californi 
Petroleum will get back some $1,000,000 impounded by th: 
Government and for this reason, they assert, that 
dividend on the common is to be looked for. The com 
pany, by the way, has reported good progress with dril! 
ing, and the position is said to be better than ever. Re 
cent buying bore some of the earmarks of inside operation 

Ree Serre 

ANACONDA COPPER MAINTAINS DIVIDEND. 

The coppers have failed to’ bring joy to the hearts « 
holders of copper shares. But there is no reason for di 
couragement. There is fear abroad, nevertheless. Quit: 
recently there was some talk of the possibility of Ana 
conda cutting its quarterly disbursements. This, howeve! 
should have been dissipated by the failure of the directo: 
to do so last week. So many people forget that Anacond 
is not just a copper mine. 
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Light and Traction To Cut Dividend 


Board Will Act at This Week’s Meeting—Forced by 
High Costs. 


The American Light & Traction Co. directors will meet 
on Tuesday of this week and according to reliable in- 
formation obtained from responsible sources, the stock 
and cash dividends on the common stock will be reduced. 


The extent of the cut in the dividend has- not been 
definitely decided upon up to the time of going to press, 
but it is stated that in all probability the cash dividend 
will be reduced from a 10 per cent. per annum basis to 
8 per cent. per annum and the stock dividend from 10 per 
cent. to 5 or 6 per cent. per annum. 


Further consideration of the matter may bring about 
some change in the above, but it can be stated that a re- 
duction has been decided upon absolutely. The main 
reason for the reduction is the continued high cost of 
fuel supplies. . 


The American Light & Traction Co. recently sold $6,- 
000,000 5 Year 6% Notes to a banking syndicate. These 
notes, it is stated, have found a ready sale and it is said 
they have all been sold. 


In the opinion of the Street the expected action has 
been fully discounted, and while there might be some de- 
cline, nothing drastic is expected. In fact such action 
would be looked upon as favorably conservative and one 
which would in the long run make for the benefit of the 
stockholders. 


—o——- 


NO SURPRISE OCCASIONED. 


No surprise was occasioned when the Great Northern 
declared its usual quarterly dividend of $1.75 a share, for 
it was generally expected. In declaring this dividend, the 
directors probably took into account the improved out- 
look for traffic in the northwestern section and based 
their hopes on a substantial increase in rates when the 
Interstate Commerce Commission gets ready to act on 
this matter. The continuation of the 7 per cent. dividend 
will help a great deal in the forthcoming financing of the 
company, which will be done to provide for the bond issue 
about to mature. So far as the stock itself is concerned. 
the dividend failed to lift it from the lethargy in which 
railroad stocks have been submerged in the present dull 
stock market. 


—— () — - 


OUTSIDE MARKET IS DULL. 


Conditions in the outside market were no different dur- 
ing the week than those which prevailed upon the big 
board; dull and without any signs of life, except in such 
specialties as had the benefit of what little pool activity 
there is at this time. Traders seem to prefer the short 
side of the market, which for the time being offers the 
best prospects of profit, but these operators are careful 
enough to confine their dealings to the higher type of 
speculative securities more or less, counting on the public 
loaded up with them at much higher prices throwing 
enough of such stocks on the market because of fear of 
further decline, to enable them to cover their short com- 
mitments at a profit. 


General Asphalt was one of the stocks which acted in 
contrast with the rest of the group and most of the specu- 
lation in this stock is based upon the story of a discov- 
ery of a large new body of asphalt. Paper stocks like 
North American Pulp & Paper seem to attract some at- 
tention because of the known scarcity of paper and the 
large profits manufacturers are making out of their profit- 
eering operations. U.S. Steamship, which acts like most 
of Morse’s stocks have a reputation of deing, has sold 
around $2 a share, a price that refutes the rash promises 
made by some of the minor bucket shops of Wall Street 
that it would sell much higher. 





The Financial World 
Killing Off An Octopus 


Uncle Sam in the Role of David Made a Failure in Attack- 
ing Standard Oil—The Goliath of the Trust. 


Probably could the trust busters of the Rooseveltian 
era of politics know now what effect their bull in the 
china shop attitude would have in 1920 they might have 
hesitated in 1911 in turning things topsy-turvy as they 
did. Time has only proved that all they accomplished 
was to churn the pot of disturbance without in any way 
dislodging the ingredients. One of the trusts which wa 
first attacked was the Standard Oil Co. It was not 
enough to declare it an octopus worthy of killing of 
because its tentacles exuded economic poison, but to add 
to the supposed misery of the stockholders Federal Judg: 
Landis whacked the poor brute over its head with 


29,000,000 fine. 


Dissolution was ordered, and some of the smalle 
Standard Oil stockholders, possessed with fears and lack 
ing sound advice, scurried into the market in a desperate 
effort to sell their stock before the insiders could. The) 
thought the insiders would rush to get out. 


When all this hocus-pocus was going on the Standard 
Oil Co., mother of.a large brood of prosperous children, 
was selling not much above $500 a share, but since then 
affairs have moved swiftly. In this year, 1920, we can 
contemplate the full effects of this amputation, and i 
cold blood it must be confessed that, from a monetar) 
point of view, nothing more beneficial could have hap- 
pened to Standard Oil than the forced surgical operation 


One of the Standard companies alone, the New Jersey 
company stock, has a book value of $608 a share. Add 
to that the very much increased value of the numerous 
other units and it is as if the government opened the 
flood gates of riches when it ordered the trust to dis- 
solve. Last year the company’s profits were the largest 
in its history, and that was despite the fact that competi- 
tion in the oil business is a free and open one and in the 
past ten years the Standard Oil has had able, independent, 
and very successful, rivals to compete with. 


Only one year, 1917, when the war was at its height, 
were the net earnings after taxes larger than they were 
in 1919, when they amounted to $77,985,685, or the equiva- 
lent of $77.72 a share after deducting $14,000,000 in excess 
profit taxes. It is always possible for a government to 
compel a business to change its form and modus oper- 
andi. But no government, unless it assumes a confiscatory 
policy, can destroy values and earning power if these art 
inherent. 


-———_ 90 ——- 


U. S. STEEL ON ATTRACTIVE BASIS. 

Around $92 a share, U. S. Steel common is selling at a 
figure illustrative of the general dullness of the stock 
market and the public’s indifference towards it. The 
stock is now down to a basis which was considered at- 
tractive even before the Steel Corporation earned the 
enormous profits it did as a result of the war, and which 
enabled it to put so much of its profits back into its plant. 
It has been figured by various authorities that the stock 
has a book value over $200 a share, and if such value 
serves as any guide, then the stock is really selling on 
the basis of 50c. on the dollar. However, that is not the 
measure of Steel’s potential value, but its earning powe! 
in normal times is. The process that is going on in this 
stock now is similar to that prevailing in other dull mar- 
kets of other years when insiders and farseeing specu 
lators willing enough to abide their time, absorbed the 
stock as it came on the market and put it away, feeling 
certain that it would only be a question of time when the 
result of such commitments were represented in large nu- 
merals on the credit side of the ledger. 
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In The Land of fairy Finance 


At Last ! ! ! — “Get-Rich-Quick” Stuff— 
There Are Two Silver Mountains 


Government Blow Falls on Frauds. 

In consequence of the investigation conducted by a 
small army of postoffice inspectors there were indicted 
last week by the Federal Grand Jury four oil companies, 
eleven brokerage houses and forty-eight individuals, in- 
cluding officials, brokers and salesmen. Indictments were 
brought on charges of misrepresentation and luring by 
means of circulars and advertising matter investments 
in stock of the Ranger Oil Co., the W. P. Williams Oil 
Co., the Great Western Petroleum Co. of Kansas and the 
Crown Oil Co. Among those indicted were Curtis, Packer 
& Co., H. Kent Holmes & Co., Day, Pollock & Co., Thomp- 
son, James & Co., Stickney, Rawlinson & Colclough, of 
Boston; Crossman, Sherman & Co., George A. Lamb & 
Co., Greenbaum, Biglow & Greenbaum, United Securities 
Co., E. M. Fuller & Co., and B. X. Dawson, who are 
charged with having defrauded the public of more than 
$1,000,000 through their schemes. 

Thus fittingly comes to an end the exposures of the 
past two years by The Financial World of the Crown 
Oil Co. and these other companies which, when in the 
heyday of their activity, were paying fake dividends and 
promising unusual profits. 


—- —() ——- 
Turning the Tables. 


An interesting story is told on a New York newspaper 
which takes great pains in rejecting all doubtful financial 
advertising. An effort was made by a promoter of a 
number of get-rick-quick enterprises to get an advertise- 
ment into its columns and he went to great pains in break- 
ing the barrier. Finding his advertising was refused by 
the advertising manager the same evening he inserted 
his advertisement in the classified section where the ad- 
vertising manager saw it, much to his surprise and chagrin 
but he could do nothing. He thought the joke was on 
him but it turned out to be otherwise. 

In response to this advertisement a gentleman from 
out of town called on the get-rich-quick promoter and 
negotiated for the purchase of $25,000 of his securities, 
giving his check for that amount, the check being nicely 
engraved, impressive and inspired confidence. The 
caller had hardly left the office when he came back hur- 
riedly, looking all around the promoters desk, under tt, 
over it, exclaiming, “Did you see my portfolio?’ When 
informed it had not been seen he said he had $25 in 
cash and a railroad ticket and had lost it only a short 
while ago. The get-rich-quick promoter felt so sorry 
for his caller he asked him if he needed a temporary loan 
of a small amount. “Yes, $25 will do. It will be enough 
to pay for a ticket back to my town.” The promoter 
gave him $25 and received another check for that amount. 
That evening Mr. Promoter spent a very pleasant time 
at the theatre and a large part of the night at an uptown 
cabaret, but at his own expense, for in a few days both 
checks came back marked by the bank with the informa- 
tion that they knew of no such depositor. 


We do not know whether the newspaper received a 
letter from the promoter complimenting it upon the skill 
of its readers to play the get-rich-quick game on their own 
account. 

—_—o0— — 
What Kind of a Mortgage Company? 

We have been doing a little investigating of the Union 
Mortgage Company of Detroit, which is being financed 


by the National Finance Corporation, of which Maurice 
M. Robinson is the president. Through our Michigan 
correspondent we learn that this company has paid divi 
dends since its organization, and it will be interesting 
to know how it is possible to pay such dividends consid 
ering the short existence of the company, which has a 
capital of $10,000,000, of which $4,500,000 is outstanding. 
This would require an annual payment of 7 per cent., or 
nearly $300,000 per annum. The balance sheet issued as 
of March 17, 1920, shows only $49,000 cash on hand, 
$1,111,999 in land contracts, $380,000 in second mortgages, 
not considering liquid assets, and only $200,000 in first 
mortgage bonds. On the other hand, there is a signifi 
cant item in its balance sheet of money due on stuc! 
subscriptions of $1,120,678. But the most interesting fact 
about this whole proposition is the identification of Mr 
Robinson with the National Finance Corporation. 


This enterprise is not the first this gentleman has 
engaged in of a similar character. All those that have 
preceded have turned out rose-colored clouds whose 
brilliancy only lasted as long as the sun of promise 
shone upon them. Robinson was first identified with the 
Bankers’ Trust & Mortgage Co., that maintained splen- 
did offices at the Williams Building, Cleveland, Ohio. It 
did not last long. This place was closed up and there 
remained many mourning stockholders. Then Robinson 
invaded Chicago, where he organized the Western Bank- 
ers’ Mortgage & Trust Co., with offices in the Railway 
Exchange Building, which acquired the assets of an in- 
solvent concern known as the Commercial Loan & Trust 
Co. This also withered. 


How Mr. Robinson was regarded in Chicago is best 
told by the comment from a well-known attorney, who 
writes simply and bluntly, when asked his own observa- 
tion, that he has no knowledge of anything ever being 
a success with which he has been identified. 


There is connected with Robinson S. Francis Walsh, 
whose financial career became soiled from the day of 
his first promotion of a coal yard deal in the old Delray 
district of Detroit. He organized the old Bankers’ Cor- 
poration in New York to control a number of banks in 
various parts of the country. He acquired two banks, 
both of which failed. The corporation later became the 
Continental Bankers’ Corporation, and in connection with 
this company Walsh got into some legal difficulty 


-———-Q——--- 


Does Not Relate to the Silver Mountain Mining Co. 


In our issue of June 14, an item appeared based upon a 
communication from a Colorado correspondent stating 
that the Silver Mountain Mining Co., which recently de 
clared 10 per cent. on 1,000 shares, equivalent to $10 on the 
selling price of 10c. a share, and not $10 a share as stated 
was only doing development work, and so far had made 
no shipments of ore. Our correspondent now advises us 
that he is in error so far as this particular company is 
concerned, having confused it with another company much 
similar in name. According to information furnished us 
by the C. W. Savery Securities Co., the fiscal agent for 
the Silver Mountain Mining Co., it has made four ship- 
ments of ore to the American Smelting & Refining Co., 
the last shipment netting $3,282.47. This correction is made 
voluntarily and in order to correct any wrong impression 
the previous item may have created. 
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NOTICE. 


To Holders of 


Cities Service 
Company 


Convertible Gold Debentures 
Series C, Seven Per Cent 


Holders of the above Debentures may convert on 
July 1, 1920, or on the first day of any month there- 
after, ten per centum (10%) of the aggregate prin- 
cipal amount of Series C Debentures owned by them 
respectively on June 1, 1920. Conversion must 
requested by such owners prior to July 1, 1920, or 
prior to the first day of any month thereafter, and 
ipon delivery by them on or before July 1, 1920, or 
on or before the first day of any month thereafter, 
f the Debentures so desired to be converted (prop- 
erly endorsed, if registered) to Henry I. Doherty 
& Company, Fiscal Agents, such Debentures will be 
converted into Cities Service Company Preferred and 
Common Stocks on the basis set forth in such Deben- 
tures, certificates for which stocks will be issued and 
transmitted to such owners in the amounts respec- 
tively due. 


Henry L. Doherty & Company 


Fiscal Agents, Cities Service Company 
60 Wall Street, New York 
Dated June 16, 1920. 


DIVIDENDS. 


WESTERN POWER CORPORATION 


The Board of Directors have declared a quarterly 
dividend of one and one-half per cent. (1%%) on 
the Preferred Stock, payable July 15, 1920, to stock- 
holders. of record at the close of business June 30, 
1920. H. P. WILSON, Secretary. 


NATIONAL LEATHER COMPANY 
Treasurer’s Office 
43 Ames Building, Boston, Mass. 
June 24, 1920. 
DIVIDEND NO. 2 
The Board of Directors has this day 
declared a dividend of forty (40) cents 
per share (4%) on the capital stock of this 
Company, payable on or after August 15, 
1920, to stockholders of record at the close 
of business July 17, 1920. 
. J. NICHOLS, Treasurer. 


Waring Hat Mfg. 

The Waring Hat Manufacturing 
Corporation has sold an issue of $1,- 
000,000 8 per cent. Cumulative Pre- 
terred Stock, convertible at any time 
nto two shares of Common Stock for 
ne share of Preferred. 

Although widely known in the hat 
rade in the United States and 
throughout the world, the announce- 
lent of the recent financing brings 
o public notice for the first time de- 
tails of the financial affairs of this 
oncern. The Waring Company is 
he largest manufacturer of medium- 
riced hats in the United States. 

The published reports covering a 
eriod of many years indicate a large 
nargin of safety over the Preferred 
lividend. Sales for the first five 
ionths of 1920 were 160 per cent. in 

excess of those for the same period 
ast year. 
_ The Preferred Stock will be offered 
or public subscription by Merrill, 
Lynch & Co. with a group of asso- 
ciated banking houses. 




















DIVIDENDS. 





8, 1920 


HARRISBURG LIGHT AND 
POWER COMPANY 


(Harrisburg, Pa.) 

The Board of Directors have declared a regular 
quarterly dividend of one and one-half per cent. (144%) 
on the Preferred stock of this Company, payable June 
30, 1920, to stockholders of record June 16, 1920. 

H. W. STONE, Treasurer. 





Herschell-Spillman Motor Company 


Common Dividend 


A dividend of 2% and an extra dividend of % of 
1% have been declared upon the outstanding Com- 
mon Stock of the Herschell-Spillman Motor Company, 
payable July 1, 1920, to Common shareholders of record 
June 21, 1920. Checks will be mailed. 

T. C. PERKINS, Treasurer. 

June 21, 1920. 





Herschell-Spillman Motor Company 
Preferred Dividend 


The regular quarterly dividend of 2% upon the out- 
standing Preferred stock of the Herschell-Spillman 
Motor Company has been declared, payable July 1, 
1920, to Preferred shareholders of record June 21, 1920 
Checks will be mailed. 
T. C. PERKINS, Treasurer. 
June 21, 1920. 





Mays Food Products, Inc. 


New Orleans, La., June 12, 1920 
Dividend No. 2 


At the regular meeting of the Board of Directors 
held Saturday, June 12, 1920, a quarterly dividend of 
2% was declared on the preferred stock of the com 
pany, payable July 15, 1920, to all stockholders of 


record June 30, 1920. 
EB. H. BLAIR, Secretary 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., June 17th, 1920. 

The Board of Directors of this Company 
has today declared a dividend of 3714 cents 
per share on its new Preferred stock, pay 
able July 7th, 1920, to stockholders of record 
at the close of business June 30th, 1920. 

The transfer books will remain open. 
Dividend checks will be mailed. 


WALTON MILLER, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at 
the close of business on June 30, 1920, pay- 
able July 15, 1920, and the stock books of 
the Company declared closed for Preferred 
Stock transfers from July 1, 1920, to July 15, 
1920, both days inclusive. 

T. V. HALSEY, Secretary. 





UNITED STATES REALTY AND 
IMPROVEMENT COMPANY 
111 Broadway, New York 
June 24th, 1920 
The Coupons on this Company’s Twenty-Year Deben 
ture 5% Bonds, due on July Ist next, will be paid 
on July 1st upon presentation at the Company’s office, 
Room 1115, Trinity Building. 
ALBERT E. HADLOCK, Treasurer. 





LAS SSaSSSSSSSE SESS SSS SS SS 


Jimerican Banker 


NEW YORK 
OLDEST AND MOST WIDELY CIRCULATED 


Banking Journal in America 


tke kkkeeseee 
SERRE REE EER 


ERR EE EES 
DIVIDENDS. 








American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, July 15, 1920, to stock- 
holders of record at the close of business on 
Saturday, June 19, 1920. 


G. D. MILNE, Treasurer. 





ANACONDA COPPER MINING CO. 
12 Broadway, New York, June 22, 1920. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a 
dividend of One Dollar ($1.00) per share 
upon its Capital Stock of the par value of 
$50 per share, payable on August 23rd, 1920, 
to holders of such shares of record at the 
close of business at 12:00 o’clock noon on 
Saturday, July 17th, 1920. 

The dividend is payable only upon the $50 
shares into which the Capital Stock is now 
divided. 

All stockholders who have. not converted 
their holdings into shares of $50 par value 
should do so without delay in order that 
they may receive their dividend promptly. 

A. H. MELIN, Secretary. 


CONSUMERS ELECTRIC LIGHT 
AND POWER COMPANY 


(New Orleans) 

The regular quarterly dividend of one and three 
quarters per cent. (1%%) on the Preferred stock of 
the Company has been declared payable June 30, 1920, 
to stockholders of record June 9, 1920. The transfer 
books of the Preferred stock will be closed at the close 
of business June 9, 1920, and will be reopened on 


July 1, 1920 
A. L. LINN, JB., Treasurer. 


EAST COAST 
FISHERIES PRODUCTS CO. 


7 Wall St., New York, Jane 3, 1920 
DIVIDEND No. 3 
The Board of Directors of this Company has declared 
a quarterly dividend of 1% per cent. on the Preferred 
Stock, payable July 1, 1920, to stockholders of record 
June 29th, 1920. 


MARK W. NORMAN, Treasurer. 


EAST COAST FISHERIES CO. 


7 Wall St., New York, June 2, 1926 


PREFERRED DIVIDEND No. 10 
COMMON DIVIDEND No. 3 
The Board of Directors of this Company has declared 
the regular quarterly dividend of 1%% on the Pre- 
ferred Stock and 1% quarterly dividend on the Com- 
mon Stock, payable July 1, 1920, to stockholders of 
record June 29, 1920 


MARK W. NORMAN, Treasurer. 














June 10, 1920. 
The Board of Directors of the 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


Elmira, N. Y. 


has declared a dividend of one and three quarters per 
cent. (1%%) on the Seven Per Centum Cumulative 
First Preferred Stock of this Company, and a dividend 
of one and one-quarter per cent. (14%) on the Five 
Per Centum Cumulative Second Preferred Stock of this 
Company, payable June 30, 1920, to stockholders of 
record June 15, 1920. 


C. A. KOLSTAD, Treasurer. 





ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


The Board of Directors of the Elmira Water, Light 
and Railroad Company, having declared a dividend of 
one and three-quarters per cent. on the Seven Per 
Centum Cumulative First Preferred Stock of the Com- 
pany, payable on June 30, 1920, notice is hereby given 
that upon receipt of such dividend the Voting Trustees 
will pay to the respective holders of the Stock trust 
certificates of such Seven Per Centum Cumulative First 
Preferred Stock an amount equal to the dividend of 
one and three-quarters per cent., such payment to be 
made on June 30, 1920, to stockholders of record as of 
the close of business on June 15, 1920. 

Checks will be mailed by the Industrial Trust Com- 
pany of Providence, R. L., the agent of the Voting 
Trustees 

J. J. BODELL, 
LOUIS C. GERRY, 
FREDERICK BODELL, 


Voting Trustees. 


Providence, R. I., June 10, 1920 





When writing advertisers, tell them you are a subscriber to The 


Financial World 
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NEW YORK STOCK EXCHANGE. 





High. Low. 
Bane Gee This cssceccecs 1% 
ARG FORGO cccccccces 2% 2% 
[ f ~~ yee 37 37 
Mee GRD: wiwsvncecccast 4 39 
[| £33 eee wrt 138 
CS 2. eae 44 43 
Be Se GE a cece cen cnias 86%, 86% 
Se, Sn cecckuen wd ast 97% 
ro. ere erryrerr 58 5844 
Am Steel Fdy........... 38% 38% 
ON rare 88 8656 
Am Tel & Tel........... 93% 93 
BE TI, Siiacivevadas 97 96% 
BROGREGR ccccessccccces 56%, 54% 
EY, “A Ziv cdee skeen 79% 78% 
Bald Locomo ........... 119%, 118% 
Oe SEK ct eeoeccus 31 304g 
Balt & Ohio pfd........ 40% 40% 
St Fee 20 
Fe ) Sees 22% 21 
Ce WOO ccccccceses 68° 685% 
ae 30% 29% 
ee EY n.dacd veened een 112% 112 
Cent Leather .......... 65% 65% 
Chand Meter 2.0 .csccess 100% 100 
GOS ee OR Pascccccces 32% 32 
8 Fy eS 36% 36 
LSet) ae 71% 71% 
i. Seer 05% 94% 
en Be isc ctnctcnress 87% 87% 
a) ah Oe Mla dénenée Geaeees 4% 194% 
a > ep egegee 4% = 4 
Den & R G pfd.......... 94 0% 
MEE cence eeceeseseeses< 12 11% 
Pn: DUNES cccocicesas TO% 79 
Ct. MND crecceneces 12 12% 
Pe GE can eenencdeess 176 176 
Gen Electric : 138% 
Gt EY scauaeeesennes 23% 22% 
Goodrich BF 2 62 
Di. «c.oneeee «an 75% 86784 
Be GNP ccncsccccccs 5 48% 
Interbor Con 3 3 
Int Harvester —_ 130 
Be DE ncctcendedesns t 7414 
BS SHOE BOP ecacdtcessase 31 31% 
Int Mer Mar pfd........ W® rs] 
OR rae 1 17 
GE BOs écccces cee 16 16 
DE sodeucesceneeens 26% 25% 
BE NE nccecewesesce 71 71 
Lehigh Valley .......... 41% 41% 
Louis & Nasgh........... 98 
eeMOts BOS .cccccessss 
Be EEO ccccces 
t,t Qc ccncewne cans 
Miami Cop .... 
Bee MED Qu ccccccsces 
eee 
M & St L new.. 
BO PAGS ccccccvccce ces 
Mont Power ...........-; b 
Be MOD caseccccccces 3 
WO AME GC. cccccccse. 
Nat Anil pfd........... 
Nat Cloak & S 
MOL Cam & Guncccecccces 
Peet Tie & Bec cccecess.. 
N R R of M 24 pfd 
Nev Com Cope ccccececcs. 
N Y Air Brake 
NYC&StL 
NYNH@H 
Bh? eee 
Nor Pacific ...... 
Nov S Steel 
Ohio Cities G 
 . wabedeneesenae 
Pan-Am Pet. 
Pan-Am Pet B.......... 96 96 
PORR Be Be isccccss.- .. 385 38% 
Pen Sea Steel....... oan 24% 
P Maretette ....cccceees 2514 231, 
Pee GO. ccccccccsccvesr B65Q 357% 
Pierce AFroW ......cccee 51% 50% 
ae GEE sancéucdneecs 60 60 
Pitts Coal pfd........... 86 86 
Pee BW VOecccccccces 2814 27% 
mee GOR Gos ccccccececs 16% 16% 
MEE cecnesonsgoees ou 8514 84 
Replogle Steel .......... 82% 82 
Republic I & Steel....... 9Y% 92% 
Royal Dutch N Y........ 113% 111% 
St Joseph Lead.......... 155% 1554 
Pats | See 22%, 22 
Can Ceo Sugar....s...0. 22 22 
Savage Arms .........+.5 47% 47% 
Sy GONE ccveccecase N7% 91, 
Seaboard Air L.......... 7 
Sears-Roebeck ..........205% 205 
Ss WO Deacéocsccece 8, 814 
Se GO. 4 dé cb ccccees 31% 311% 
Southern Pacific ........ 92144 1% 
Southern Ry . ... 238% 225% 
Standard oit N J pfd. .. 101% 101% 
BOMRSRRMOP ccccccsccocce 72% 70% 
Superior Steel .......... 4814 48, 
Wee GOONER ciccccsceces Ewe N% 
WEERO Ge BOW e oc cccsccds 45% 45 
Texas & Pacific.......... 40%, 38% 
ok: eee 15% «15 
Union Pacific ........... 113% 112% 
U S Rubber Ist pfd..... 108 108 
U S Smelt & Ref........ 57% 57% 
We WH We ccccceccscesss N2T% 9236 
Wet COMREP cc icceccccce 661% 65 
Vanadian Corpn ........ 83% 825% 
ek eer, 73%, T3% 
c. aaa ™%, 7% 
West Maryland ....... . 9% 9 
Western Pacific ......... 27% 27 
Westinghouse ........... 491g 491% 
Wheeling & Lake Erie... 9% 9% 
White Motor ... ccc . 51 51 
Willys Overland ........ 18% 18% 


Woolworth .............- 106 105% 





Close. 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 26 Broad St., New 





City. 
Bid. Asked. 
Anglo-American Oil Co, Ltd.... 24 25 
Atlantic Refining Co.......... 1150 =61,250 
Atlantic Refining Co pfd....... 104 106 
Borne-Scrymser Co. ...........+. 425 475 
Buckeye Pipe Line............. St 87 
Chesebrough Mfg Co cons pfd..103 108 
Continental Oil Co............. 110 115 
Crescent Pipe Line Co.......... 28 30 
Cumberland Pipe Line Co....... 130 140 
Eureka Pipe Line Co........... v9 101 
Galena-Signal Oil Co pfd, new.. 95 
Galena-Signal Oil Co pfd, old. 95 
Galena-Signal Oil Co com....... "45 50 
Illinois Pipe Lime Co........... 155 160 
Indiana Pipe Lime Co.......... 85 88 
International Petroleum Co, Ltd. 34 35 
National Transit Co...........+. 25 26 
New York Transit Co.......... 152 157 
Northern Pipe Line Co.......... 92 96 
Penn-Mex Fuel Co.........++++-. 45 
Prairie Oi] & Gas Co.... cece. 570 
Prairie Pipe Line Co 200 210 
Solar Refining Co.............. 4 350 
Southern Pipe Line Co......... 113 118 
South Penn Oil Co............. 265 275 
Southwest Penna Pipe Lines.... 64 68 
Standard Oil Co of California. ..305 310 
Standard Oil Co of Indiana..... 660 75 
Standard Oil Co of Kansas......520 540 


Standard Oil Co of Kentucky. . .360 375 
Standard Oil Co of Nebraska... .420 450 


Standard Oil Co of N J pfd..... 101 102 
Standard Oil Co of New York. .383 386 
Standard Oil Co of Ohio......... 420 440 
Standard Oil Co of Ohio pfd..... 101% 108 
Wwe GB PORE Cie. ccicsccccce 70 90 
Union Tank Car Co....... ehiewad 107 110 
Union Tank Car Co pfd........ 95 7 
We Ge Gs bak 0.03-c006.000660 375 380 
Washington Oil Co............. 27 33 
MISCELLANEOUS OIL COMPANIES. 
Atlantic Lobos Oil Co com...... 33 37 
Atlantic Lobos Oil Co pfd....... 95 105 - 
SR OP GI, a Sate csicvesceccces 7 
Elk Basin Cons Pet Co.......... 7% 8 
Houston Oil Co com............ 70 75 
a eer 100 105 
Magnolia Petroleum Co......... 375 400 
Merritt Oil Corporation......... 15% 
Midwest Refining Co............ 142 144 
Morthwest OF Ge. ...cccccscces 25 80 
Producers & Refiners Corp com.. 7% Hs, 
Salt Creek Producers, new...... 13 13 
Sapulpa Refining Co............ 5 5% 





MISCELLANEOUS QUOTATIONS. 
Estabrook & Co., 24 Broad St., New York, lv» 


State St., Boston. 
Bid. Asked. 
150 155 


American Mfg Co com.......... 

American Mfg Co Ist pfd........ 85 89 
Draper Corporation ............ 127% 131 
Federal Rubber Co Ist pfd...... 93 97 
Fisk Rubber Ist ptd............ 90 v5 
Lewis A Cressett Ist pfd........ 95 100 
Griswoldville Mfg 1st pfd....... 95 100 
Merrimac Chem (par $50)...... 80 82 
Nashua G & C Paper Co Ist pfd.. 95 100 
Northwestern Lea Ist pfd....... 95 100 
Simonds Mfg Co pfd...........- 5 100 
Stollwerck Choc Ist pfd........ 95 100 
Stollwerck Choc conv 2d pfd....102 106 
Union Twist Drill 1st pfd....... % 100 
Valvoline Oil Ist conv pfd....... 97 100 
Waitt & Bond, Inc, 1st pfd...... 90 100 


S D Warren prior preference.... 95 100 





UNITED STATES BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Broadway, New York. 
Bid. 


Asked. 
EE, cA bales es tndesadent 100% 101% 
tl Me Ciieeneinesdcddaane scoala 104 105 
POMGEEG DO ccinceccsscesssecne 100% 101% 
DE 2 <cdcqabeeeonen tense 76 80 
DI TD. octgeceénnawencee 78 84 
ED EE cn ceeauer ens sens qan 91.88 91.96 
SOS ee St errr 85.50 86.00 
SE EM ec ckicceieseessad 85.30 85.50 
ee et Cee eee, 86.02 86.10 
De Se OE, och éccccesescued 85.38 85.40 
"2 era 89.12 89.18 
Tw eS ere 85.74 85.76 
WE SED Gecdudacdsvesancend 95.58 95.62 
WT SRD. ik enna cee cnscscoake 95.58 95.62 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 & 326 Walnut St., N.Y. 
Members of N. Y. Stock Exchange. 


Bid. Asked. 
Amer Laundry Machine com.... 67 72 
Amer Laundry Machine pfd..... 105 115 
Amer Rolling Mill com......... 554 55% 
Amer Rolling Mill 7% pfd...... 981, 98% 
Amer Seeding Machine pfd...... 95 
Cincinnati Union Stock Yards. "106 109 
PIGIGSMONEEE BER ccccccccccccns 90 95 
Se ED Sc ccenedes waeee es a 
Gruen Watch Co com........... 147 
Gruen Participating pfd........ 126 _ 
Procter & Gamble com ($20 par).127% 128% 
Procter & Gamble 6% pfd...... 984 98% 
Rudolph Wurlitzer pfd......... 100 103 
U S Printing & Litho com...... 31% 34 
U § Printing & Litho Ist pfd... 88 90 


U § Printing & Litho 2d pfd.... 46% 48% 


Cincinnati Gas & Electric....... 69 697% 
Cincinnati Gas Transportation... 98% 991%, 
be Ft prey errr 66 67% 
Oe Oe Se Bs oa 0 coe bnde ces eo ans 52% 54 
Cincinnati Street Railway...... 87% 38 
GS WH OSESBF Be cccccicsvccsecsscscs 192 210 
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PUBLIC UTILITY SECURITIES, 


H. F. McConnell & Co., 65 Broadway, New 
York. Members N. Y. Stock Bechange. 


Bid. Asked 
American Lt & Traction com. .125 130 
American Lt & Traction pfd.... 79 84 
Adirondack Electric Power com. 10 3 
Adirondack Electric Power pfd. 70 73 
*American Gas & Electric com. .103 106 
*American Gas & Electric pid.. 36% 39 
American Power & Light com.. 50 54 
American Public Utilities com.. .. 2 
American Public Utilities pfd.. .. 25 
American Waterworks Electric.. 2 4 
Am W W & B participating pfd. 5 8) 
Am W W & E Ist pfd.......... 38 43 
Carolina Power & Light com... 23 28 
Cities Service com...........0. 325 335ex 
Cities Serv Bankers Certificates. 35% 37ex 
Cities Serv 7%, ser B, 1966..... 135 139 
Cities Serv 7%, ser C, 1966. 92% 9 
Colorado Power com........... 9 12 
Colorado Power pfd............ 80 85 
Commonwealth Pr Ry & L com.. 17 20 
Commonwealth Pr Ry & L pid.. 38% 41 
Denver Gas & Electric gen 5s... 78 85 
Electric Bond & Share pfd...... 80 86 
Empire District Electric pfd.... 55 6 
Federal Light & Traction com.. 6 8 


Federal Light & Traction pfd... 40 45 
Gas & Electric Securities com. .250 350 


Gas & Blectric Securities pfd.... 67 77 
Northern Ohio Electric com.... .. 20 
Northern Ohio Electric pfd..... ee 45 
Northern Ontario Lt & Pr com.. 10 14 
Northern States Power com.... .. 45 
Northern States Power pfd...... 79 82 
Pacific Gas & Electric pfd...... 80 84 
Republic Ry & Light Co com. 8 11 


Republic Ry & Light Co pfd.. 33 37 
Southern California Edison com. 82 5 


Southern California Edison pfd. 95 99 
*Standard Gas & Electric com.. 138% £15 
*Standard Gas & Electric pfd... 35 37 
Tennessee Ry, Lt & Power com.. 1 3 
Tennessee Ry, Lt & Power pfd.. 3 6 
United Light & Rys com........ 19 22 
United Light & Rys Ist pfd..... 57 60ex 
Western Power com............ 14 16 
Western Power pfd..........0.- 59 62 


*Par value $50. 





ST. LOUIS QUOTATIONS. 


Mark. C. Steinberg & Co., Members N. Y. 
Stock Exchange and St. Louis Stock 


Exchange. 
Bid. Asked 
American Bakery com............ 
American Stove Co...........0-. 122 128 
Central Coal & Coke com....... 89 91 
Central Coal & Coke pfd........ 78% 79% 
Certain-teed Prods Corp Ist pfd. 82 ad 


Certain-teed Prods Corp 2d pfd.. ja 79 


Consolidated Coal Co........... 74 
Fulton Iron Works pfd......... 103 104% 
Fulton Iron Works com......... 69 71 
Hamilton Brown Shoe Co.. Rieseise 152% 160 
Hydraulic Press Brick pfd...... 44 45% 
Hydraulic Press meen com..... 6 7 
Laclede Steel com..........+++:+ 128 130 
Marland Refining . Se dadisined as 4 4% 
Missouri Portland Cement ebcees 72 74, 
National Candy Co com........131 133 
National Candy Co Ist pfd...... 102 104 
National Candy Co 2d pfd...... 95 100 
Rice Stix D G Co 1st pfd....... 106 108 
Rice Stix D G Co 2d pfd........ 97 99 
St Louis Cotton Compress Co.... 29 31 


St Louis Rocky Mt & Pacific.... 37 39 
Southern Acid & Sulphur Co....108 110 


United Railways Co com........ 1 1% 
United Railways Co pfd......... 6% 7 
Wagner Electric Co............. 105 106 
Western Cartridge Co........... 220 240 
Bank Stocks. 
Oe 118 130 
First National Bank............202% ae 
Mercantile Trust Co............ 360 365 


National Bank of Commerce... .136 138 


Bonds. 
City of St Louis 4s, 1928-29-31.. 92%, 93% 


City of St Louis 4%4s, 1935...... 97 99 
E St Louis & Suburban 5s, 1932. 4914 50% 
General Baking Co 6s, 1936..... 89 92 


Kans City Home Tel Co 5s, 1923. 874% 88% 
Laclede Gas ref & ext 7s, 1929... 88 90 
St Louis & Sub Ry gen 5s, 1923.. 42% 44% 
St Louis & Sub Ry Ist 5s, 1921.. 89% 91 


St Louis Transit Co 5s, 1924.... 33% 3514 
Union Elec Lt & Pr Co 1st 5s, ’32 84 86 
United Railways Co 4s, 1934..... 43 4a 





GERMAN QUOTATIONS. 


German Municipal quotations, for “sp 
delivery.” 
Bid. Asked 
Geeater Battin 46........scccecs 24 26 
a es ~ 25 27 
a ee eer e 25 27 
CNG 6 a6 we donde cows opees 26 28 
ES cs cedneriedee Cen ewea 25 28 
0 Ee eee ee 27 30 
MD 60sec ween ecstaeaw ses 25 2s 
OME o << éssietsceawdens 25 27 
Pe obi tech snccmh ee cae 28 ov) 
DT SER nhs séebncdesbenene 24 26 
SE GIRS Sdn cdidwcs ces ceducwe ae 28 
OE ih Sanain daeesaeeke ees 26 28 
I TD p65. wde.b's 6 0 cee od . B 28 
CE: chavipateccs ae aaewwa 25 28 
a re eee 26 28 
EE Ws op cncsdkdwscbanrasee 27 30 


German Government bonds: 
German Government 3s. sie : 
German Government 06.5. .0i5. ae 24 





























OUR NEXT ISSUE 


WILL FEATURE 


“Stick to 


Fundamentals”’ 


Charles Hayden, well-known financial authority, believes in 
sticking to fundamentals. In an interview to be published in the 
forthcoming issue, Mr. Hayden tells us some things of interest. 


B. & O. 
Bonds 


This article is the beginning of a series on the various railroad 
bonds. Jacob H. Schmuckler is in a position to discuss these 
from the viewpoint of the investor. 


The ‘‘Sweets”’ 
Companies 


The candy companies will benefit by prohibition. To what 
extent, it is difficult to prognosticate. Schuyler Patterson, how- 
ever, will give some illuminating facts concerning this industry. 


Cities Service 
Gas Properties 


Article 9 of this series will be discussed by our associate editor. 
These properties are of great value to Cities Service and their 
worth should prove to be of interest to investors. 


Wall Street 
Point of View 


We have inaugurated a page of comment by the various bankers 
and brokers concerning the present situation. This should give 
one a good perspective. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- i] 
© fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. rs 
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THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
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tee eee Te ry eer 




















a 




















Prk iil: ee, 




















oe 55 


TO EGFR RET TT Se cower Ma or re ean. Lae 


Our 


Semi-Annual Investment Issue 
Is a Helpful Number 


Following our long established policy of directing investors’ 
attention to conservative investments, we shall issue on July 
19th a special number “chock full” of helpful investment 


suggestions. 


A competent authority has prepared a crisp synopsis of each 
security, pointing out in each instance the salient features which 
recommend it to the consideration of discriminating investors. 


In this issue there will be embraced such securities as 


MUNICIPALS 


State, City, Town and District 


RAILROADS 


Long and short-term Bonds and Notes 








INDUSTRIALS 


Bonds and Notes 





PUBLIC UTILITY 


Bonds and Preferred Stocks 


GOVERNMENTS 


International Obligations 








INVESTORS who are desirous of securing the maximum safety 
of principal, combined with the highest yield, and offering 
potential possibilities of enhancement in market-value, will 
recognize, in this number, a comprehensive gathering of such 
eligible securities. 


Be sure to read the July 19th number. 


—. Uhe 
FINANCIALWORLD 


29 BROADWAY NEW YORK CITY 
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